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Never Underestimate the Power of a Woman! 


42% more women were employed by the 
automotive industries in 1940 than in 1930. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
a long as it clings to this ideal it can count upon the support of the investing public. 
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L CORPORATION 
MARYLAND 


THE DAVISON Cie 
BALTIMORE 


The Board of Directors of The 
Davison Chemical Corpora- 
tion has declared a quarterly 
dividend of Twenty-five 
cents ($.25) per share on its 
capital stock, payable No- 
vember 20, 1944, to stock- 
holders of record at the close 
of business November 3, 
1944. 
M. C. ROOP, Secretary 
Baltimore, Md, 
October 20, 1944 


Developers of Silica Gel for de- 
hydration of air... other gases 
-.- liquids’... solids; as a desiccant 
for cable splicing . . . drying ree 
frigerants: as a catalyst . . 
catalyst support. 

PROTEK-SORB* silica geil for 
Dehydrated Packaging for the 
prevention of Rust, Corrosion, 
Mildew, Mold. 

Sulphuric Acid, Oleum up to 40% 
-—Granulated and Non-Granu- 
lated Superphosphates—Complete 
Mixed Fertilizers; Granulated and 
Powdered Mixed Fertilizer—Alum 
—Castor Oil—23-A Magnesium 
Casting Compound — Hydro- 
fluosilicic Acid eee Silicofluorides. 

*Reg. U.S. Pat. Off. 


BUTLER BROTHERS) 


teas®™ 
The Board of Directors has declared the 
regular quarterly dividend of thirty- 
seven and one-half cents (37}4c) per 
share on Preferred Stock and a dividend 
of fifteen cents (15c) per share on Com- 
mon Stock outstanding of Butler 
Brothers, both payable December 1, 
1944 to holders of record at the close of 
business November 2, 1944. Checks will 
be mailed. 

Epwin O. Wack 
October 24, 1944 Secretary 
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SOUTHERN RAILWAY COMPANY 
New York, October 24, 1944. 

A dividend of One Dollar and Twenty-five Cents ($1.25) 
per share on the preferred stock of Southern Railway 
Company has today been declared, payable December 15, 
1944 to stockholders of record at the close of business 
November 15, 1944. 

A dividend of Seventy-five Cents ($.75) per share 
on 1,298,200 shares of Common Stock of Southern Rail- 
way Company, without par value, has today been declared 
out of the surplus of net profits of the Company, for the 
fiscal year ended December 31, 1943, payable on Decem- 
ber 15, 1944, to stockholders of record at the close of 
business November 15, 1944. 

Checks in payment of these dividends will be majled 
to all stockholders of record at their addresses as they 
appear on the books of the Company unless otherwise 
instructed in writing. 

E. A. McCARTHY, 
, Vice-President and Secretary. 


United Engineering and Foundry Company 
Pittsburgh, Pa., October 24, 1944. 

The Board of Directors declared a dividend 
of fifty cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of one and three-quarter percent 
(1%%) on the $100-Par Preferred Stock, 
beth payable November 14th to stockholders 


record November 1944. 


GEO. V. LANG, Treasurer. 
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How keep house from catching cold 


NE way to keep a house from get- 

ting cold is by weatherstripping all 
doors and windows. Closing up the cracks 
that let cold in—and heat out. 


There is going to be some shortage of 
coal delivered to homes this Winter. Not 
because less coal is being mined. It is 
estimated that 29 millions more tons of 
bituminous coal will be mined this year 
than last—with fewer men. Quite a trib- 
ute to mine owners and miners alike! 


There are adequate rail facilities for 
hauling the coal to your city. But certain 


grades of coal are going to be greatly in 
demand for war production. And your 
coal dealer is handicapped by a shortage 
of manpower, trucks and tires. So be 
patient with him. 


Little, common-sense precautions can 
make your coal pile last 10% longer— 
and save that much on your fuel bill. 


Such things as weatherstripping, clean- 
ing the heating system, closing off unused 
rooms, firing carefully, and drawing your 
shades at night can help to keep your 
family snug and warm. 


One of the biggest jobs of the C & O 
Lines is hauling coal from the mines 
along its routes, so we're in a position to 
understand the problem, and to know 
how essential coal is these days. 


Chesapeake & Ohio Lines 
CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 


Save Coal— and Serve America 
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New Patterns for 
Postwar Industry 


Finfoto 


When we return to an economy characterized 
by keen competition, industry will not merely 
revert to prewar days of doing business. Con- 
flicting trends raise questions as to the place 
of the small corporation in the postwar set-up 


Rae of the insatiable demands 
of modern war, the emphasis has 
been placed largely upon volume of 
production. Even in many of the con- 
sumers’ goods lines which have not 
been severely restricted, normal com- 
petition for markets has practically 
(isappeared for the past two years or 
more. But with the defeat of Ger- 
many, the competitive race will begin 
again, and business competition will 
become keener after the more press- 
ing deferred demands have been sat- 
isfied. 


New Competition 


Although most of the postwar plan- 
ning sponsored by various groups 
stresses the need for a national in- 
come of $140 billion or more, some 
students of the problems which will 
face us after V Day believe that more 
thought should be given to the prob- 
able results of new forms of competi- 
tion, Since the soundness of the Gov- 
érnment’s finances as well as the con- 
tinuity of private business enterprise 
depends upon profits, a large volume 
of production is not the only criterion 
of the national economic welfare. 
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“Profitless prosperity” soon leads to 
depressions. 

Although some businessmen—hit 
by priority regulations, rising costs 
and fixed prices, and struggling to 
make ends meet—might smile grimly 
at the statement, the fact is that many 
companies are practically guaranteed 
a profit by the Government, and that 
a sellers’ market assures good earn- 
ings for the great majority. Leonard 
P. ‘Ayres, economist for the Cleve- 
land Trust Company and the Chesa- 
peake & Ohio Lines, points out that 
business failures have been happen- 
ing at the rate of about 100 a month 
in 1944, compared with an estimated 
“normal failure rate” of about 2,500 
a month in a period of active and ex- 
panding business. 

Competitive costs have been largely 
forgotten in the last few years. The 
head of a New York advertising 
agency recently made the blunt state- 
ment that the war period has devel- 
oped “economic illiterates in the shape 
and form of thousands of formerly 
tiny shops that are now full-blown 
factories with the most modern ma- 
chinery but whose managements are 


Sub-contractors’ Assembly Line for Mass Production 


totally unacquainted with large-scale 
competitive selling.” 

Although a good deal of the mush- 
room growth of war industry will 
naturally wither away. when peace 
comes, many of the managements are 
far from being “economic illiterates.” 
Much ingenuity will presumably be 
exercised in efforts to convert war 
plants of small and medium size (as 
well as the huge factories operated by 
the industrial giants) to peacetime 
uses. But it is difficult to forecast how 
much of America’s greatly expanded 
productive capacity can be utilized 
profitably, or on what basis. Will 
“big business” grow bigger through 
buying out the wartime independents, 
or will the smaller corporations—in 
the aggregate—obtain a larger share 
of the country’s trade? 


Expansion Plans - 


It is possible that a minor indus- 
trial revolution is in the making, but 
thus far there is no evidence of a 
dominant trend. There have been nu- 
merous annouricements by big cor- 
porations of plans for expansion or 
decentralization, either through estab- 
lishing branch factories (notably ip 
the South and Far West) or in con- 
verting DPC plants to peacetime 
uses. On the other hand, some of the 
smaller manufacturers of - armament 
specialties assert with emphasis that 
they have civilian goods lines in prep- 
aration which they intend to exploit, 
as independents, after the war. 
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The. of surplus..war.prop- 
erty will have an important effect 
upon industrial trends after the war. 
It is estimated that the Federal Gov- 
ernment owns about 25 per cent of 
the nation’s productive capacity. The 
Defense Plant Corporation has pub- 
lished a catalog describing 879 plants 
and acreage owned in 41 States. This 
153-page book will be given wide cir- 
culation, in order that potential pur- 
chasers will have advance mformation 
of the properties. 


Economic Changes 


Granting that a considerable part 
of the specialized facilities owned by 
the DPC will be scrapped, or held as 
stand-by plants (insurance against 
future emergencies) by the Army, it 
is likely that changes in economic 
geography will result from utilization 
of the rest. The probabilities of profit- 
able operation of some of the steel 
and non-ferrous metal plants in the 
Far West are uncertain, but regional 
interests will doubtless do everything 
possible to keep these war industries 
from suffering the fate of Muscle 
Shoals in the 1920s. The industrial 


Potentialities for 


expansion of the Middle West and 
South during the war has been much 
faster than that of the older manufac- 
turing districts in the New England 
and Eastern Seaboard States. These 
relative gains will probably be main- 
tained. 

In addition to possible acquisitions, 
numerous companies are planning to 
build or enlarge branch plants in the 
South and West. The Ford Motor 
Company has released details of post- 
war plans of this nature, and is also 
reported to be considering acquisition 
of the huge Willow Run bomber plant 
for conversion to the manufacture of 
farm implements. Among the inter- 
esting instances of decentralization is 
the Eau Claire plant of the U. S. 
Rubber Company. This plant, recon- 
verted from munitions to tire produc- 
tion, will have a peacetime capacity of 
14,000 tires and 13,000 inner tubes a 
day, and will be the largest in the 
country outside of Detroit and Arkon. 

Diversification of products through 
purchases of going concerns has made 
significant progress in recent months, 
not only among “war beneficiaries,” 
but also companies whose regular 


Phonofilament 


Wire recorder-reproducer attains volume output 


for war; important peacetime ‘applications loom 


ften as not, inventions are but 

practical applications of long- 
known principles. So it is with the 
wire-magnetizing recorders that ac- 
company G. I. Joe into the fields of 
combat, to pick up eye-witness ac- 
counts cf operations, or that register 
the reconnaissance observations of 
his flying brother. 


Voice Recording 


Radio signals were first crudely 
recorded on wire as far back as 1898. 
A quarter of a century later, heavy 
metal tape was first employed to rec- 
ord the human voice. It is reproduc- 
tion from such metal tape that one 
hears in telephonic weather forecasts. 
High cost, bulk and weight restricted 
practical applications of this system 
to short records. 

It remained for the 27-year-old 
physicist, Marvin Camras, of the 


a 


Armour Institute Foundation (Illi- 
nois Institute of Technology) to de- 
velop the most all-around practical 
device employing the principle. The 
recording apparatus converts sound 
waves into electrical impulses which 
form magnetic patterns on so fine a 
steel wire that several thousand feet 
can be wound on a two-inch spool. 
Reproduction simply reverses the 
process. 

Among advantages claimed for 
“talking wire” are that it is (1) al- 
most indestructible, either through re- 
peated use or breakage, (2) it is in- 
sensitive to vibration or motion, (3) 
it is unaffected by temperature ex- 
tremes, (4) it is compact and rela- 
tively light, (5) it is capable of high- 
frequency demagnetization for re-use, 
(6) it can be built into or attached to 
standard radios, (7) it enables pro- 
longed reproduction without spool 


businesses may ‘be expétted to im. 
prove upon the return of peace. It is 
not feasible to present an extensive 
list, but the following will give an 
idea of the activity among larger com. 
panies: Mono Service (paper food 
containers) and the plastics division 
of Reynolds Spring acquired by Con- 
tinental Can; Electric Machinery & 
Manufacturing by Worthington 
Pump; Electro Alloys by American 
Brake Shoe; Pennsylvania Lawn 
Mower Works by American Chain & 
Cable; McCoy Jones (plastics) by 
General American Transportation; 
Pomona Pump by Fairbanks Morse; 
Skenandoa Rayon by St. Regis 
Paper; and International-Stacey by 
Dresser Industries, Inc. There have 
been numerous acquisitions of bever- 
age companies by the large liquor dis- 
tillers; and manufacturing companies 
of various types have entered oil ex- 
ploration and drilling ventures. In 
addition to these large deals, there 
has been a very active market for 
small business enterprises. 

This would appear to indicate that 
we are in a trend toward industrial 

(Please turn to page 24) 


(record) changing, and (8) it lends 
itself to automatic timing of starting 
and stopping, for unattended registra- 
tion and later reproduction. 

Among possible fields cited are the 
phonograph, the dictaphone, _ the 
dictagraph, “books” for the blind, 
home recording for filing and subse- 
quent reproduction of both radio and 
personal performances, and court re 
porting. High-fidelity reproduction 
of a quality required in professional 
recording for radio broadcasting, 
awaits further technological improve 
ments, 


New Field 


Armour Research is making it 
patents available to all comers. Get 
eral Electric, one of the earliest I 
censees, is the present volume pro 
ducer for military requirements 
Stromberg-Carlson has just cot 
tracted for eventual use in its radio 
receivers and telephone equipment. 

Thus opens still another intriguing 
field for electronics. 
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Before the flight. 


Rapid Growth in Store 
For Airline Industry 


Economic factors will continue important influences, 
but .arge postwar expansion seems in clear prospect 


By A. N. Kemp 


President, American Airlines, Inc. 


| n the eight years of operation be- 


tween 1935 and 1942 operating 


revenue of all domestic air mail car- 
riers rose from $22.5 million to $102.1 
million. Although this condition was 
helped somewhat by war operations, 
I believe these figures can be taken 
as a fair indication of the trend. Dur- 
ing this period passenger miles, ex- 
press and air mail pound miles 
showed steady and consistent in- 
creases. Air mail still is on the in- 
crease although the number of passen- 
gers has decreased, due to limitation 
of equipment as a result of equipment 
taken by the Government for the war 
effort, and only recently has relief 
come in sight in this regard. With the 
return of planes to the carriers it is 
to be expected that there will be a 
substantial increase of business. 
While extravagant figures have 
been quoted showing geometric in- 
creases in business development in the 
postwar period, it is difficult to see 
anything other than a tremendous ex- 
pansion facing this infant industry. 
As this expansion progresses there 
will naturally be reductions in fares 
and cargo rates. How great these will 
be will of course depend upon many 
‘economic factors, such as the tax pic- 
ture, the dollar value, the cost of new 
equipment and the plane load factor— 
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the utilization of equipment—whicl 
may be developed in peacetime opera 
tion. 

Replacement of equipment is going 
to be an important factor in the finan- 
cing of the air transport industry. 
Already some lines have contracted 
for large planes, notably the DC-4, 
DC-6 and Constellation. The old 
DC-3, which has served so satisfac- 
torily, will continue in use but for long 
distances and fast transportation the 
newer models will be used. 

Many of the airlines have been ac- 
cumulating cash to provide the funds 
for this new equipment, but in addi- 
tion to that substantial sums will have 
to be provided either through senior 
financing or through arrangement of 
bank credits or equipment trusts. 

Labor costs will play an important 
part in the development of air trans- 
port, but I believe that with improve- 
ments in efficiency and the practice 
of other economies operating costs 
will be kept within control so as to 
continue to make this young enter- 
prise increasingly successful. Air 
transport is passing from the promo- 
tional or development stage into one 
of operation and therefore should be 
considered upon a more stable basis. 

At the present time exhaustive re- 
search is being carried on in the air 


cargo field, and it is reasonable to as- 
sume that air cargo will show a large 
increase. Passenger rates today are 
comparable to Pullman rates, and I 
believe we already have a ready-made 
passenger potential awaiting accom- 
modation. 

The public has accepted air travel 
during this war period, not only as 
the fastest means of transportation 
but as one of the safest and most com- 
fortable. 


Revolutionary Changes 


However, it would be a _ bold 
prophet who would make any specific 
prognostication about the financial 
future of the airlines until the Gov- 
ernment has decided upon a policy, 
both for domestic and international 
expansion, and upon a stable tax pro- 
gram planned for more than six 
months or a year ahead. While in- 
ternational expansion will probably 
affect only a relatively few airlines, a 
stable tax program will affect every 
one, as it will affect every business in 
the country. ; 


* This new world of air is unques- 


tionably going to see revolutionary 
changes and with the youth, virility 
and courage of the people engaged in 
this business I believe great opportun- 
ity lies ahead for the airlines following 
this war, just as occurred in the auto- 
mobile and bus business after the first 
World War and in the railroads after 
the Civil War. These were all steps 
in transportation which played an im- 
portant part in our economic life. 


American Airlines 
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lated fields, affording a relatively wide 
industrial distribution of the invest- 
ment in fixed-income issues. Two of 
the bonds are selling around their 
call prices, but it is not considered 
likely either issue will be redeemed 
in the near future. 


Dividend Records 


The outstanding characteristic of 

the common stock group is the record 

of each issue for uninterrupted divi- 
Steady Income—A Good Investment Principle dend payments. The twelve issues 
have paid dividends on an average 


4 bd of over 34 years. Standard Oil of 
Investing $25,000 In New Jersey leads in consistency of 


payments with an uninterrupted rec- 


e e,°e ord of 62 years, while the “junior” in 
| High Grade Securities this respect, American Can, has made 


Finfoto 


disbursements to its stockholders in 


P ‘ : every one of the past 21 years. These 
Here is a portfolio of best quality bonds, preferred dividend records alone stand as a 


stocks and, mostly, common shares for investors witness to the improbability of any 
. early suspension of payments by any 
who seek only small yields from high grade issues of the companies, and inferentially 
they pay tribute to the efficiency with 
he portfolio presented in the ac- prepared to subscribe substantially which the corporations are managed. 
companying table has been care» for additional bonds during the cam- In addition to their outstanding 
fully selected for the purpose of serv- paign which opens November 16. dividend records, the common stocks 
ing that substantial segment of in- With the exception of the utility in nearly all cases also share the 
vestors which is little concerned with industry, which is represented in both | distinction of representing the lead- 
principal enhancement, but prefers groups, the issues in the bond and ing enterprises in their respective 
the safety of high grade issues, despite preferred stock sections cover unre- fields. 
the small or moderate yields obtain- 
able from issues in that category. 


The portfolio provides investors 
with genuine diversification, recogniz- For the Investment of $25,000 


ing that it is never well to place all Call Recent Indic. _ Indic. 
f , i basket, h Bonds Price Price Cost Income 
of ones eggs in one basket, however American Tel. & Tel. deb. 234s, °70.. 105 101% $1,015 
substantial the container may appear Chicago Union Sta. Ist 27%s, 63 108 101 1,010 
to be. The list covers the classifica- Inland Steel Ist 3s, 61 106 1,060 


Phila. Elec. 1st ref. 314s, ’67 106 1,060 
tions of bonds, preferred stocks and Phillips Petrol. deb. 234s, ’64 c103% 101% — 1,015 
common shares, with the largest por- 


tion of the capital allocated to the 4 


latter. Dow Chemical $4 cum. “A” 112 
Pacific Gas & Elec., $1.50 cum 37 
Yield Offered , United Shoe Mach. $1.50 cim a4 
U. S. Tobacco $1.75 non-cum 47 


Altogether 22 vehicles of invest- 
ment are provided, for the investment 
of approximately $25,000. The over- Common Stocks 
all yield is fairly close to 4 per cent, Asnerican Can 
it will be noted. The funds allotted Cons. Gas & EL, Lt., & Pr. (Balto.).. 
to bond holdings offer a current yield Corn Products 
of 2.89 per cent, the preferred stock General. Biectric 

‘ General Motors 
section yields 3.66 per cent on the 
capital set aside for these fixed-in- Norfolk & Western Ry 
come issues, while the yield from the Standard Oil (N. 
Union Carbide 
common stocks is 4.22 per cent. Woolworth (F. W.)................ 

It has been assumed, naturally, that Wrigley (Wm.) 
the investor to whom this portfolio is Approximate cost of portfolio 
adapted, already has invested a pro- Indicated income per year 
per proportion of his capital in United Indicated yield on investment 
States War Bonds, and it is taken a—Through April 1, 1945; thereafter at graduated scale. b—Through February 28, 1947; there 


; - after at graduated scale. c—Through February 1, 1947; thereafter at graduated scale. e—Through 
for granted also that the investor is December 1, 1945; declining scale thereafter. 
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F. 11’. Woolworth & Co. 


SASEMENT 
Sales ROOMY 


Variety Chain Shares 


In Strong Position 


Despite fixed-price policies, merchandise short- 
ages, sales force troubles, and higher wages and 
other costs, the “five-and-tens” are doing well 


wm a record holiday sales sea- 
son apparently just ahead, the 
variety chains, still popularly desig- 
nated as “the five and tens” although 
they all have long since branched out 
into higher price fields, should show 
higher sales totals for 1944 than they 
registered in 1943—both as a group 
and individually. The ten leaders in 
this retail trade division reported Sep- 
tember sales averaging 9.5 per cent 
above the figures for September, 1943, 
five of them showing gains in excess 
of 10 per cent. W. T. Grant & Com- 
pany was in the van with an increase 
of 13.4 per cent. For the first nine 
months of the year total sales of the 


ten show an average gain over the 
same 1943 period of 4.1 per cent. 
These. sales figures are a measure 
of the success with which the variety 
chains attacked their major problem: 
merchandise scarcities. From the very 
outset of the war the effect of restric- 
tions on the use of critical war mate- 
rials in the manufacture of products 
for civilian use, has plagued variety 
store buyers. The situation has been 
complicated by steadily rising costs 
of many lower priced non-critical 
items. The challenge has been met 
through the use of substitute mate- 
rials in standard items and, further, 
by the introduction of many new 


Progressive merchandising, a sales stimulator. 


products to variety store counters, 
while selling emphasis has been laid 
on those goods which were in good 
supply. The consistent expansion of 
sales, therefore, also reflects consumer 
acceptance of the substitute and lower 
grade items which, under war condi- 
tions, make up a substantial percen- 
tage of available items. 

The following tabulation shows the 
percentages of sales volumes gains 
for September, 1944, and for the first 
nine months this year, over the cor- 
responding 1943 periods: 


Sales Gains 


2. 9 mos. 

1944 

McCrory Stores ....... 12.3 4.3 
McLellan Stores ....... 9.9 a6.9 
Murphy (G. C.)......... 12. 4.7 
Neisner Bros. .......... 0.3 4.3 
Newberry (J. J.)........ 5.6 4.5 
Woolworth (F. W.).... 12.3 3.2 

Average .............. 9.5% 419% 


a Eight months. 


Sales increases have not been dis- 
tributed uniformly among the chains, 
for a number of reasons. Some of 
them are not as well represented as 
others in the industrial areas where 
consumer incomes have risen the 
most. Others have a wider range of 
higher price articles. And virtually all 
of the chains are putting greater ef- 
fort into working off substitute goods 
and lines in which products of better 
or even standard quality are becom- 
ing available. The extent varies to 
which this influences the sales totals 
of the several chains. 

Other factors contribute to uneven 
distribution of the over-all increase 
in sales. W. T. Grant & Company is 
beginning to feel the benefit of ex- 
tending self-service to many of its 


Yields on Variety Shares Cover Wide Range 


Number tSales §Sales 

of *Sales——— Per Store Per ——§Earnings—— ——§Dividends——_— Recent Indic. 

Stores 1943 944 1943 Share 1943 1944 1943 $1944 Price Yield 

Grane 493 a$170.0 b$114.8 $332.6 $137.87 a$2.91 c$0.92 $1.40 $1.40 38 3.7% 
Green (H: L.)............ 196 a66.2 332.8 110.75 2.50 2.50 54 4.6 
Kresge (S. S.)..........-. 716 206.0 b144.6 284.2 37.53 1.54 h% 1.20 0.75 26 3.8 
Kress, (S..H.)............. 244 124.0 687.2 508.3 52.74 2.16 Bees 1.60 1.20 36 4.4 
McCrory Stores .......... 201 67.4 _b47.7 335.1 67.02 2.01 £2.37 1.00 0.75 20 5.0 
McLellan Stores .......... 230 a37.7 e23.9 162.9 51.37 al.45 Sel 0.60 0.85 13 6.5 
Murphy 207 82.1 b59.4 396.5 170.82 5.33 3.00 2.25 82 3.7 
eisner Bros. ............. 117 37.3 b29.2 319.1 182.21 4.06 = g1.25 1.25 0.75 30 4.1 
New 3 491 91.0 b63.5 185.0 239.27 2.40 1.80 66 3.6 
Woolworth (F. W.)....... 2,008 439.0 b311.4 218.3 45.24 2.26 1.60 1.60 44 3.6 


*Millions of dollars. Thousands of dollars. 
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} §Common stock. 
b—Nine months to September 30. c—Half-year; vs. 98 cents in 
June 30, vs. $2.17 for preceding twelve months. 


g—Half-year; vs. $1.16 in same 1943 period. 


tDeclared or paid 1944 to date. a—Fiscal year ended January 31 of following year. 
same 1943 period. e—Eight months to September 30. 


f—Twelve months ended 
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stores and to its program of standard- 
izing its equipment and merchandise 
displays, while conducting vigorous 
selling campaigns through newspaper 
advertising. Neisner Brothers is an- 
other which has been remodelling its 
stores to increase the appeal of its 
merchandise, and plans expansion in 
other directions. 

How far the improvement in sales 
is reflected in net earnings is yet to 
be disclosed, for few of the chains 
issue interim reports. Selling costs 


have risen because of wage increases, 
and fixed-price policies have forced 
the chains to absorb slight per-item 
increases in costs of merchandise 
which, in other types of retailing, 
could normally be passed along to the 
consumer. The buying public, how- 
ever, adheres even more strongly 
than the chains themselves to the be- 
lief that a five-cent article is a five- 
cent article even though its wholesale 
cost may increase to the point where 
the profit is infinitesimal. 


Operating costs, however, are s0 
well controlled that it is not likely the 
final net of any of the principal com- 
panies will be significantly altered 
from 1943 totals. Dividend declara- 
tions thus far virtually complete the 
year’s totals and in the main. are un- 
changed from 1943, when disburse- 
ments were all comfortably covered, 
the average net per common share of 
the ten in the group having been 
$3.31 against average disbursements 
of $1.66 per share. 


Machine Tool Shares Over-Depressed? 


Abnormal war output will plague peace markets but 
situation may not be as bad as quotations suggest 


a pre-depression total of 
$185 million, machine tool ship- 
ments dropped to $24 million in 1932, 
recovered to around $200 million in 
1937 and were not much higher in 
1939. At that time, some 70 per 
cent of such equipment in use was 
over 10 years old and the trade out- 
look would have been good even 
without war. 


Projected Output 


Successive sharp gains in 1940, 
1941 and 1942 carried shipments to 
above $1.3 billion in the latter year, 
and although the industry was 
dropped from the “critical” category 
around the middle of 1943, it still 
shipped nearly $1.2 billion of goods 
in that year. At one time, 1944 vol- 
ume was expected to drop to as low 
as $325 million, but new war re- 
quirements for heavy shells and for 
production of a defense against a 
new enemy weapon, have raised pro- 
jected 1944 output to $600 million. 

Because of the durable nature of 
machine tools, the industry’s brilliant 
contribution to victory is its own 
most serious postwar threat. Bear- 
ing in mind that five years’ ship- 
ments since 1939 will represent 
around twenty times pre-depression 
1929’s, it becomes apparent that in 
this instance, particularly, sale of gov- 
ernment surpluses will seriously com- 
pete with new production. This is 
the more disturbing because, in its 
present “non-critical” status, man- 
power and materials are inadequate 
even for remaining war production, 


let alone for engineering and filling 
orders from private industry neces- 
sary to their reconversion. 

Conceding a precipitate drop in 
output in the early postwar years, it 
may still be questioned whether stock 
prices haven’t overdone the discount- 
ing process, with seven representa- 
tive equities now averaging 20 where- 
as their 1940 highs averaged 32. For 
one thing, machine tools are more 
or less constantly being improved in 
efficiency, so obsolescence of many 
now in use will scrap them before 
they are worn out. For another, 
while average age has been reduced 
by war installations, this factor has 
been rendered less significant by 
hard and frequently almost continu- 
ous use in emergency production. 
Repairs and replacements parts for 
tools retained in operation also should 
be at relatively high levels. 

From the earnings standpoint, it 


might be well to bear in mind that 
the industry has been especially vul- 
nerable to EPT, and hence reductions 
in this liability and ultimate elimina- 
tion of the tax would absorb much of 
the shock from volume contraction. 
Postwar refunds will strengthen cash 
positions, too, and the outlook now 
is that carry-back ‘provisions will be 
of considerable help. 
There is one other important 
earnings factor. To determine just 
how accurately the currently report- 
ed figures reflect real earning power 
under present conditions and in view 
of unusual uncertainties ahead, 
would require a prescience to which 
we lay no claim. Even normal re- 
serves, such as for depreciation and 
taxes, are matters of fallible human 
judgment, for which reason good 
management usually errs on the con- 
servative side. The abnormal reserve. 
charge-offs of today are even more 
open to question. 

For what the data may be worth, 
however, the following extraordinary 

(Please turn to page 25) 


*See text regarding reserves. tSingle pa 

- reduced from 50 to 25 cents in September. a—Years ended November 30. b— c 

May 31. e—Five months ended May 31. x—On N. Y. Curb Exchange. y—On Chicago Stock 
Exchange. z—Traded over-the-counter. D—Deficit. N.A.—Not Available. 


Machine Tool Earnings and Dividends 


Reflect Contraction 
*Earnings ———————- 
— —June Half—— Ind. Approx. Cur. 
1942 1943 1943 1944 Div. rice Yield 
$3.43 $456 $4.21 D$1.04 +$0.50 19 2.6% 
a7.50 a6.41 b2.65 2.60 42 6.2 
5.27 383 N.A. N.A 3.00 23 
National Acme ..... 4.77 4.07 2.51 1.31 2.00 19 10.5 
Niles-Bement-Pond . 3.05 2.86 N.A N.A x13 §7.7 
Sundstrand ........ 4.03 3.65 NA c1.27. $0.50 ylS $3.3 
Warner & Swasey... 2.43 210 N.A. N.A. 0.20 $2.0 
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Pennsylvania RR. 


Partial View of Upper Level, Pennsylvania Station, New York City 


Liberal Yield From 
Old-Line Blue Chip 


“Pennsy” is one of the best railroad 
equities; current yield is over 8 per cent 


Railroad common 
stock at 30 is selling, about 20. 
points below the 1937 high, and just 
about double the lows of 1938, 1939 
and 1940. This represents a rather 
wide price range for ““Pennsy,” but it 
covers a period of about six and one- 
half years in which the Dow Jones 
rail averages declined from a high of 
4.46 to a low of 19.00, recovering in 
1944 to 42.53 in July. Except for 
times of very wide swings in the busi- 
ness cycle, the stock shows a high 
degree of stability. The 1944 price 
range is only a little over five points. 


Substantial Yield 


Shares of numerous. other railroad 
companies are currently selling at 
prices representing gains of several 
hundred per cent over the 1938-40 
lows. These, in most cases, are roads 
which showed deficits in the depres- 
sion year 1938 and which faced large 
bond maturities or other financial 
problems which have now been large- 
ly or entirely eliminated. The Penn- 
sylvania, on the other hand, is one of 
the relatively small number of car- 
riers which earned a substantial net 
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income in all of the depression years. 
There never was any serious question. 
as to its ability to meet all of its cur- 
rent obligations and maturing debts. 

The dividend record has been out- 
standing ; a cash return has been paid 
to stockholders in every year since 
1847. From 1900 through 1931, divi- 
dends amounted to $3 a share or 
more in every year except 1921 and 
1922. The smallest dividends paid 
were those of 50 cents a share in 
1932, 1933, 1935 and 1938. Pay- 
ments were raised gradually to $2.50 
a share in 1942, which was less than 
one-third of per share earnings for 
that year. 

Last year, because of an increase 
of $55.8 million in taxes, net income 
declined $16 million to $6.49 a share. 
Some further decline is expected in 
1944 because of sharp increases in 
operating expenses, although tax ac- 
cruals have been reduced. Dividends 
paid in 1943 totaled $2.50; in June 
of this year $1 was distributed. A 
$1.50 year-end payment will probably 
be declared at a directors’ meeting in 
November. 

The highly conservative policy of 


limiting dividends to a maximum ot 
$2.50 in recent years is one of the 


_ reasons for the relatively dull market 


performance of Pennsylvania com- 
mon stock. Another is the fact that 
the progress in debt reduction has not 
been as spectacular as in the cases of 
Southern Pacific, Great Northern and 
others. However, substantial reduc- 
tions of fixed charges have been ef- 
fected, and large sums spent on re- 
search and property improvements. 

In a review published around mid- 
year, 1944, the Pennsylvania an- 
nounced that nearly a billion dollars 
had been spent on improvements 
since 1929, and more than $300 mil- 
lion in the years 1939 to 1943. This 
does not mean that there is no de- 
ferred maintenance. The WPB ban 
on manufacture of passenger cars has 
prevented badly needed replacements, 
and the Pennsylvania’s wartime pas- 
senger traffic has been very heavy. 
But roadway and equipment has been 
maintained in the best possible condi- 
tion, and the company’s strong finan- 
cial position will facilitate the im- 
provements needed after the war. 

Total fixed charges were reduced 
from $80 million in 1938. to about 
$76.5 million in 1943. In this connec- 
tion, it should be recognized that the 
company’s financial structure is un- 
usual. About 2,866 miles of road are 
owned by the Pennsylvania Railroad 
Company ; over 6,813 miles are oper- 
ated under contract. Thus, a major 
part of the system consists of such 
important leased lines as United New 
Jersey R.R. & Canal, Philadelphia, 
Baltimore & Washington R.R., Penn- 
sylvania, Ohio & Detroit R.R:, Pitts- 
burgh, Cincinnati, Chicago &. St. 
Louis R.R. and Pittsburgh, Fort 
Wayne & Chicago Railway... 


Bond Refundings 


_ Several of the bond issues’ of the 
lessor companies have been refunded 
at low interest rates, the latest re- 
financing operations being those cov- 
ering P.C.C. & St. L. 4%s and Cleve- 
land & Pittsburgh 4%s. Rents for 
leased roads amount to about $50 
million, or almost twice the interest 
on Pennsylvania’s funded debt. How- 
ever, a large part of the leased line 
securities are owned by the Pennsyl- 
vania Railroad and the subsidiary 
Pennsylvania Company, so that about 
$30 million of the annual rental pay- 
ments stays within the system. Con- 

(Please turn to page 27) 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous issue 
in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Opinions are based on data 


PRICES ARE AS OF THE CLOSING WEDNESDAY, OCTOBER 25, 1944 


Atlantic Coast Fisheries Cc 

Newer activities may improve stab- 
ility and profits, but stock is specula- 
tive, priced at 10 on the N. Y. Curb. 
(Single 25-cent Apr. div. yrelds 
2.5.%) Originally engaged in catch- 
ing, freezing, storing and distributing 
fish, company now does about half 
its business outside the food fish in- 
dustry, notably in fish liver oils, vita- 
min products (including a new form 
of capsule) and fish-meal animal and 
poultry feeds. Growth possibilities 
are primarily in vitamin and pack- 
aged fish, with expansion of frozen 
food production planned after the 
In the 1931-40 decade, losses 
outnumbered profits 7 to 3 but, in the 
April-ending fiscal years following, 
there were profits of 22 cents in 1941, 
$1.65 in 1942, 5 cents in 1943 and 
and 70 cents in 1944, 


Avery (B.F.) & Sons C 

Present holdings may be retained ; 
price 11, on the N. Y. Curb. (Single 
50-cent Oct. div. yields 4.5%.) This 
119-year-old company’s farm tractors 
and implements are distributed by 
dealers and branches in the South and 
by Montgomery Ward in the North. 
In the June 1943 fiscal year, WPB 
restrictions reduced sales from $3.6 
million to $2.9 million and earnings 
from $1.26 to 42 cents per share, but 
in 1943-44 a sharp gain carried vol- 
ume to $4.2 million and net to $1.78 
per share. Debt has been reduced 
and cash items raised to $1.4 million 
vs. $502,717 current liabilities. Post- 
war plans contemplate exploitation of 
new products, including a light “fam- 
ily-size” tractor. (Also FW, Feb. 2.) 


Chickasha Cotton Oil c+ 

A commodity speculation priced 
(16)- at about equity in net working 
capital alone. (Reg. $1 an. div. yields 
6.3%.) Ahead of 255,000 equity 


shares are neither bonds nor pre- 


ferred stocks. June 30 working capi- 
16 


tal topped $4 million—$15.86 per 
share, in addition to $17.01 per share 
in properties, advances, investments, 
etc. Earnings are irregular for rea- 
sons beyond company control, but 
dividends have been paid in all but 
5 of 39 years. In the June 1944 
twelvemonth, partial crop failure 
halved cottonseed purchased and 
crushed, dropping earnings after net 
surplus adjustments to 89 cents from 
$2.10 in 1942-43 and $2.04 in 1941- 
42. A better showing is likely this 
year. (Also FW, Feb. 2.) 


Curtiss-Wright C+ 

Suitable for long term speculation 
where interim risk is permissible, 
price of 6 is 50% under peacetime 
1936 high. (Single 75-cent Dec. div. 
yields 12.5%.) One of the most 
completely integrated aircraft manu- 
facturers and a major producer of a 
wide variety of military and trans- 
port planes, company recently booked 
a $5 million postwar order for 42- 
passenger CW-20 transports (as the 
C-46, credited with carrying most 
present India-to-China air cargo) for 
National Airlines and shared with 
Douglas in a $25 million Eastern Air 
Line order. No interim statements 
are issued but last year’s $1.42 net 
almost doubled dividends. The pro- 
peller division recently announced the 
first practical reverse-thrust propel- 
ler for braking large multi-motor 
craft. (Also FW, Jan. 12.) 


No Telephone Calls, Please 


is insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL WORLD subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


Delaware & Hudson C 

Stock probably will follow the rail 
and coal groups, but carries substan- 
tial risk at 31. Besides owning Dela- 
ware & Hudson Railroad and Hud- 
son Coal, company has an investment 
of 304,600 shares of New York Cen- 
tral, now worth over $5.5 million 
($10.70 per share on “DH”’). Last 
year’s debt extension plan requires 
liquidation of investments — before 
May, 1946. Meanwhile, net of $6.72 
per share in the eight months 
through August ($6.62 a year be- 
fore) makes a 4-2/3-year earnings 
total of $48.11 per share, or nearly 
$25 million, without any dividends. 
This earnings accumulation has wise- 
ly been used for debt reduction and 
treasury strengthening. (Also FW, 
Jan. 12.) 


Florence Stove B 
Stockholders are im quasi-partner- 
ship with Sears, Roebuck ; recent price 
38. (Ind. $2 an. div. yields 5.3%.) 
In the seven years 1934-40, 44.4 per 
cent of net sales were to Sears, Roe- 
buck (which owns about one-third 
of the stock), and the proportion 
reached 49.3 per cent in 1937. Earn- 
ings have thus shown fair stability 
for a cyclical enterprise, with profits 
throughout the depression and divi- 
dends interrupted only in 1932. 
First-half net was. $1.35 vs. $1.18 per 
share a year before. Company re- 
cently purchased the Cavalier (Chat- 
tanooga) electric range and _ gas 
range business and itself has devel- 
oped a promising hopper-type stoker 
for smokeless combustion of bitumi- 
nous coal. (Also FW, Feb. 9.) 


Greyhound Corp. B 

A growth equity around 22, af- 
fording a good income. (Reg. $1 
an. div., plus 25-cent Dec. extra, 
yields 5.7%.) War traffic raised 
revenues from $55.6 million in 1940 
to $148.8 million in 1943 and earn- 
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ings from $1.70 to $3.80 per share. 
The first half of 1944 showed little 
year-to-year change at $1.76 vs. 
$1.74 per share. For every dollar 
earned for shareholders in 1943, 
nearly $4 was paid out in income 
and profits taxes, suggesting a strong 
“shock absorber” for any postwar 
traffic decline. Recent sale of $10 
million debenture 3s and $5 million 
44%, per cent preferred (both at a 
premium) provided for redeeming 
$3.2 million 534 per cent preferred 
as well as for postwar expansion and 
improvements. Much of present 
equipment must be replaced. 


International Paper C 

Stock must be recognized as specu- 
lative but dividends are a nearby pos- 
sibility. Recent price, 20. Sharply 
increased taxes on income ($6.20 vs. 
$3.95 per share) reduced first-half 
net to 89 cents from $1.11 per share 
a year before, notwithstanding that 
sales rose $10.3 million, or almost 
10 per cent. Reported net appears to 
be understated by reason of ultra-lib- 
eral reserves. Thus, last year’s de- 
preciation, obsolescence and deple- 
tion alone totalled $11.7 million. This 
is more than 10 per cent of $115.2 
million net plant account and would 
reduce that balance to zero in less 
than a decade. Treasury position is 
impressive and common dividends 
should not be much longer withheld, 
although desirability of further debt 
reduction suggests that initially only 
inodest payment will be made. 


Johnson & Johnson B 

This new listing lacks income at- 
traction at 33, but represents trade 
leadership and growth prospects. 
(Present stock paid initial 10-cent 
seni-an. div. in Sept.) Now 57-years 
old, company leads the world in sur- 
gical dressings and an extensive al- 
lied line of lubricating jelly, elastic 
bandages, supporters, sanitary nap- 
kins, baby powder, dental supplies, 
cream, oil and lotions, dairy and in- 
dustrial filters, etc., under such trade 
names as J. & J., Red Cross, Band- 
4id, Z-O and Modess. Sales rose 


from $20.7 million in 1934 (earliest 
published) to $93.1 million in 1943; 
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earnings from 82 cents to $4.32 per 
share in 1941, declining to $2.84 in 
1942 and recovering to $3.34 in 1943. 
Financial position, too, would support 
more liberal dividends. 


Minnesota Min’g & M’fg B 


Traded on N. Y. Curb at about 65, 


stock may be held for continued 
steady growth, where liberal dividend 
is unnecessary. (Ind. $1.40 an. div. 
yields 2.2%.) Earnings showed al- 
most uninterrupted growth in the pre- 


war decade, reaching $4.72 per share 


on $32.4 million net sales in 1941. 
In 1942, they declined to $3.57 and 
in 1943 partially recovered to $4.18 
per share, sales meanwhile climbing 
to $34.2 million and $47.2 million, 
respectively, but taxes increasing 
sharply. Manufacturing a diversified 
range of abrasives, cements, silica 
products and specialties (including 
Scotch Tape), company recently fur- 
thered diversification by acquiring 
Mid-States Gummed Paper (for $1 
million) and has a 30 per cent inter- 
est in National Synthetic Rubber. 


National Oil Products B+ 

Postwar recovery and growth 
prospects justify new commitments 
around 33. (Ind. $1 an. div. yields 
3%.) Company produces industrial 
chemicals from animal oils and fats, 
water-insoluble soaps (metal salts), 
water-soluble soaps, vitamin products 
and concentrates, shampoos and cos- 
metic creams, and is said to consider 
adopting the more representative 
name of its Nopco Chemical subsidi- 
ary. War boosted sales from $7.7 
million in 1939 to $13.5 million in 
1943 but reduced per share net from 
about $4 in 1939-41 to $2.20 in 1943, 
reflecting squeezed profit margins. 
The June half of 1944, however, re- 
turned earnings to $1.15 per share 
from a revised 90 cents per share a 
year before. 


Pennsylvania Glass Sand C+ 

Although marketability is some- 
what restricted, holdings may be 
maintained in speculative lists; recent 
price, 18. (Reg. $1 an. div. yields 
5.6%.) Since 1935, earnings have 
ranged between 77 cents and $1.98 


per share and dividends between 50 
cents and $1—latter unchanged since 
1940. First-half 1944 net equalled 
63 vs. 73 cents per share a year be- 
fore, but postwar outlook is decided- 
ly favorable for principal industries 
served. Owens-Illinois Glass is re- 
ported to be a major customer. Com- 
pany is said to produce about half 
the domestic silica and silica sand, 
two-thirds going to glass and ce- 
ramics (chinaware, porcelain, tile, 
etc.) trades, and remainder to foun- 
dries, refractories, railroads, builders, 
etc. 


Webster Eisenlohr D+ 

Price around 9 reflects rising war - 
earnings and elimination of preferred 
stock. Company has come a long 
way since its nine successive deficits 
in 1930-38 and net may approximate 
$1.75 per share this year against 
$1.40 in 1943 and 49 cents in 1942. | 
Outstanding 7 per cent preferred was 
reduced from just under $2 million ' 
in pre-depression 1929 to $503,700 
in 1942 and $97,500 in 1943, arrears: 
of $64.75 were cleared last January, 
and the remaining stock redeemed in 
August. Treasury needs have pre-' 
vented common dividends but are 
now pretty well satisfied. Cigar 
brands include Webster, Henrietta, 
Cinco, Tom Moore, Websterettes and 
W. E. Smokers. 


Yale & Towne B 

Conservatively stated earnings are 
reasonably appraised at 32. (Reg. 
60-cent an. div., plus 40-cent Dec. 
extra, ywelds 3.1%.) Besides its 
tensive lock manufacturing, inspect- 
tion and repair business, company is 
important in builders’ hardware, ro- 
tary pumps, hoists, industrial tractors 
and trailers, and electric road trucks. 
Last April, further diversification was 
attained by acquisition of Kron Com- 
pany, industrial scale equipment man- 
ufacturer. This year’s earnings are 
trailing 1943 results and final net may 
be somewhat less than that year’s $3 
per share. However, deferred civilian 
construction suggests an active post- 
war market for the principal locks 
and hardware divisions. (Also FW, 
Jan. 5.) 
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ANOTHER In his foreign policy 
BLANK speech President 
CHECK Roosevelt has thrown 


into the campaign a 
sizzling problem which is likely to 
arouse acrid discussion among voters. 
He has proposed that our representa- 
tive in whatever international organ- 
ization is formed to facilitate armed 
action against aggression, be vested 
with full authority to commit the na- 
tion to such punitive measures with- 
out the specific authorization of the 
Congress. 

This is asking that he be given 
another carte blanche if elected. Hav- 
ing had experience of how previously 
granted blank checks have turned out, 
the nation may well pause and seri- 
ously question whether such a step 
would be wise. 

To explain the need for such dis- 
cretionary power the President drew 
a homely illustration. He talked of 
the policeman who would be handi- 
capped if he had to go to city hall to 
get authority to nab every felon 
whom he encountered. It is not an 
apt simile. At least the felon when 
caught must be found guilty before 
being convicted, and only his own life 
is involved. But if our national po- 
licemen order out our armed forces 
and make a mistake, hundreds and 
even thousands of lives might be sac- 
rificed to such a blunder. 

Moreover, the decision to give 
‘such a wide grant of power cannot be 
hung upon the outcome of a general 
election. It is questionable whether 
it can be done without a constitutional 
amendment. We can hardly believe 
the people themselves will want to go 
so far as to vest the complete au- 
thority to make war in the hands of 


any one man or small group of men..- 


There is too much at stake. 


In order to measure 


PRECEDENTS 
NOT GOOD the effect and in- 
GUIDES fluence of current 


events on our eco- 
nomic structure it has become a habit 
to rely on precedent. That may be 
quite all right in a period of nor- 
malcy, but in this war, spotted by so 
many imponderables, precedents have 
not proved reliable guides. 

We can remember when the war 
first broke out, and before we became 
enmeshed in it, how the prevailing 
speculative belief was there would be 
a repetition of the rapid rise in prices 
of stocks of companies in line for 
large war business, such as occurred 
in the first World War. But that ex- 
pected boom petered out in several 
weeks, and such securities now are 
either only a few points higher than 
they were in 1939 or actually lower 
than in that year. 

If precedent had been followed, 
weakness would have developed in 
the bond market. Instead, in this sec- 
tion of the financial market there has 
occurred the most pronounced infla- 
tion in prices. And instead of follow- 
ing precedent and declining sharply 
in price, buoyancy has been displayed 
by the securities of corporations that 


Was True Twenty-three 
Centuries Ago—Is Also 
True Now 


HE democrats turn out tobe as 
bad as the plutocrats; they use 
their power of numbers to vote doles 
to the people and offices to them- 
selves; they flatter and pamper the 
multitudes until liberty becomes an- 
archy, standards are debased by om- 
nipresent vulgarity and manners are 
coarsened by unhindered abuse and 
insolence. As the mad pursuit of 
_wealth destroys the plutocrat, so the 
excesses of liberty destroy democracy. 
—Plato. 


ing truth is that even such rabid New 


have suffered severely because of 
wartime restriction. 
War brings in its train such impon- 
derables, many of which are different 
from those of earlier wars, that pre- 
cedents prove themselves poor guides. 


DRIFT TO contrast to the 
THE RIGHT _ two previous presi- 
CONTINUES dential elections, 


there appears to 
prevail less concern in high financial 
and industrial circles over the out- 
come of the present campaign—at 
least in relation to its bearing on our 
domestic outlook. We do not hear 
any loud clamor about business going 
to the dogs if the New Deal succeeds 
in grabbing off another four years. 
It is only natural for many people to 
believe that if a younger or more 
vigorous administration is elected in 
place of a group of tired and wrang- 
ling old men, our prosperity would 
be speeded up. 

There is less concern about the 
election results because of the con- 
tinuing drift to the right by both par- 
ties. Both have given public assur- 
ance that taxes will be lowered, ex- 
cessive restrictions on business re- 
moved and measures taken to en- 
courage business incentive and enter- 
prise so that there will be jobs for 
all and at good wages. The underly- 


Dealers as Harry Hopkins recognize 
that such steps have become absolute- 
ly necessary if another depression. 
even much worse than the last one, is 
to be avoided. 

If it is at all possible to regulate the 
speed with which this work can be 
done, acceleration may well rest with 
younger and more aggressive minds. 
Whether the country will want this. 
it will decide on November 7. 


FINANCIAL WORLD 
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TRAINS THAT TALK THE RUN 


by Induction Telephone! 


FUNCTION OF 
THE TRAIN TELEPHONE 


The train telephone is not intended to 
replace established methods of conveying 
instructions to trains. Rather, it becomes 
an auxiliary to established signaling, com- 
munications and safety devices, making 
them more effective by giving all who are 
involved in train operation more thorough 
and quicker information as to what is 
happening on the line. 


Main Line Divisions of P.R.R. have long 
been equipped with every proved device 
for safety, signaling and communication. 
Included are automatic block signals, sig- 
nals in the locomotive cabs, interlocking 
lants, power-operated and electrically- 
locked switches, dragging equipment 
detectors, slide protection fences, universal 
track circuits, telephones at signals, 
switches and strategic locations, teletype- 
writer networks, facsimile apparatus for 
transmission of train orders, and cen 
traffic control. 


NOVEMBER 1, 1944 


ENGINE TO 
CABOOSE 


P.R.R. Orders Million Dollar Installation for two 
Main Line Divisions ... Harrisburg to Pittsburgh 


Instantaneous and continuous tele- 
phone communication between mov- 
ing trains and wayside towers, between 
engine and caboose, between train 
and train is now a reality . . . thoroughly 
tested and proved. Soon it will be a 
fact on two of the busiest divisions of 
the Pennsylvania Railroad. 


This great advance in railroading has 
been in experimental operation on a 
branch of the Pennsylvania Rail- 
road for two: years...not only to 
find possible improvements, but to 


learn the best ways of applying it 
more widely. 

The induction telephone is one of 
the many far-reaching improvements 
brought about by the Pennsylvania 
Railroad’s never-ending search for 
new things and better ways. It is 
tangible evidence of the spirit of to- 
morrow that today is at work in 
railroading . . . perfecting and apply- 
ing ideas and inventions that ordi- 
natily would be considered as 
belonging to the distant future. 


PENNSYLVANIA RAILROAD 


Serving the Nation 


% 49,625 entered the Armed Forces 


vx 408 have given their lives for their Country 


Buy United States 
War Bonds and Stampa 
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An Industry With no” 
Reconversion Difficulties 


Leading truck and bus shares are reasonably priced. 


Large deferred markets await minor readjustments 


ontract terminatious, canceila- 
tions and cutbacks are necessary 
hurdles to resumption of volume pro- 
duction in the entire automobile in- 
dustry. However, there is this major 
difference between passenger and 
commercial vehicle manufacturers— 
in the former instance they will in- 
troduce a prolonged, extensive and 
cestly reversal of the conversion from 
civilian to military production, but in 
the latter, since military output was 
closer to normal civilian products and 
hence required negligible physical 
change, these hurdles should be more 
immediately followed by profitable 
civilian production. 


Prosperity Ahead | 


That several years of prosperity 
are ahead for the truck and bus in- 
dustry is readily apparent from the 
combination of abnormally hard us- 
age and the long unavailability of new 
equipment. Moreover, highway trans- 
portation is a growing industry and, 
although peace will reduce traffic 
from emergency levels, that of the 
future should far exceed that ef the 
past. What government trucks may 
be fit for and adaptable to civilian use 
will probably be a small proportion 
and should therefore be readily ab- 
sorbed, with foreign markets provid- 
ing additional outlets in a postwar 
era. 

Omitting those companies which, 
although they dominate the business, 
find trucks secondary to passenger 
cars and other activities, these follow 
thumbnail sketches of four major 


‘truck builders, a commercial trailer 


maker and a bus manufacturer. It 
will be seen that capitalization is gen- 
erally reasonable and market quota- 
tions bear a healthy relationship to 
earnings and dividends. That they are 
conservative in relation to equities, 
also, is apparent from the following 
per-share items which have been taken 
from the latest available balance sheets 
of these companies : 
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*Wkg. Plants +Other 
Company Cap. (Net) Assets 


Diamond T $9.13 $5.95 $3.24 
Federal ... 6.29 1.89 0.97 
Fruehauf.. 5.13 11.70 7.62 
Mack .. . 48.25 18.61 5.66 
Twin Coach 6.49 155 Q77 
White .... 35.03 11.80 0.87 


*Less senior capital obligations. 
tLess other liabilities. 


It is especially interesting that Mack 
and White far: below their equi- 
ties in net quick assets alone. 

Here are brief descriptions of the 
six companies : 


Diamond T Motor Car Company 
($90,155 real estate contract; no 
bonds or preferred stocks; 421,259 
equity shares) : One of the important 
smaller entities, company assembles 
from purchased parts 34-. to 5-ton 
trucks for domestic and normally im- 
portant export markets, Resulting op- 
erating flexibility has enabled it to 
undertake heavy war production of 
military adaptations. (Sales $123.8 
million in 1943; earnings $5.97 vs. 
$4.64 in 1942, first-half $2.02 vs. 
$2.58; indicated $1 annual dividend 
plus last year’s 25-cent December ex- 
tra yields 7.8 per cent at 16.) 


Federal Motor Truck Company 
(no bonds or preferred stocks; 491,- 
543 equity shares): Another impor- 
tant small assembler, company pro- 
duces v- to 8-ton trucks, as well as 
buses, is a peacetime supplier of the 
U. S. Government, and normally does 
a considerable foreign business. 
(Sales $25.8 million in 1943; earn- 
ings $1.33 vs. $1.09 in 1942, first- 
half $1.13 vs. $1.07; indicated 40- 
cent annual dividend yields 4.4 per 
cent at 9.) 


Fruehauf Trailer Company ($510,- 
028 long-term debt ; $7.5 million 414 
per cent preferred stock, convertible 
into common at $44; 397,821 equity 
shares): Largest domestic business 
in its field, company manufactures a 
wide range of van, refrigerator, tank, 


carry-all and other commercial truck 
trailers of 2 to 50 tons’ capacity, as 
well as accessories. (Sales $60.7 mil- 
lion in 1943; earnings $5.39 vs. $3.53 
in 1942, first-half $1.64 vs. $1.87: 
quarterly dividends raised from 35 to 
40 cents this year, also paid 25 cents 
extra last December, $1.85 total 
would yield 4.6 per cent at 40.) 


Mack Trucks, Inc. (no bonds or 
preferred stocks, 597,335 equity 
shares): Company is a leader in 
heavy-duty trucks, gasoline and diesel 
powered, ranging up to 45 tons’ ca- 
pacity ; also important in light trucks 
(production suspended for the dura- 
tion), buses, fire apparatus, heavy 
transmissions and marine diesel en- 
gines. (Sales $124.7 million in 1943; 
earnings $5.14 vs. $5 in 1942, first- 
half $2.29 vs. $2; usual $1 June and 
$2 December dividends, totaling $3, 
yield 7 per cent at 43.) 


Twin Coach Company ($1.9 mil- 
lion long-term debt; no preferred 
stock; 472,500 equity shares) : 
leader in its specialty, 10- to 40-pas- 
senger intracity buses, this entity also 
has developed larger 58- and 116- 
passenger intercity coaches. Trailer 
fire-fighters are side lines and a one- 
sixth interest is held in Divco Corp. 
delivery truck maker. (Sales $9.1 
million in 1943; earnings 75 cents vs. 
$1.03 in 1942, first-half 59 vs. 52 
cents; paid single 30-cent dividend 
last December, yielding 2.3 per cent 
at 13.) 


The White Motor Gompany (no 
bonds or preferred stock; 625,000 
equity shares): Another leader in 
heavy-duty trucks, from 1% up to the 
highest 45-ton’ capacity, company has 
assumed additional importance in 
lighter types, including a house-to- 
house delivery model (with air-cooled 
engines), and is a major bus and 
coach builder. (Sales $156.4 million 
in 1943; earnings $4.94 vs. $4.76 in 
1942, first-half $1.39 vs. $2.90; usual- 
ly pays 25 cents each in March, June 
and September, 50 cents at year-end 
in December, resulting $1.25 annual 
dividend yielding 5 per cent at 25.) 
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MARKET 


Stock market shows signs of hesitation, as the national election cam- 
paign swings into its final phase. Investment policies should continue 
to be based on the upward trend indicated for the longer term 


DISAPPOINTMENT concerning the prospects of a 
near-term break-through into new high ground 
accompanied the market's decline on Monday, 
which carried the industrial average down |.77 
points. This was the widest recession that has been 
witnessed for a considerable time, and trading 
volume for the day rose above the million-share 
mark. More than usual interest was attached to the 
movement, for the drop occurred just when it ap- 
peared imminent that the market would surmount 
the double tops of August 18 and October 7 
(148.96 and 148.92). 


IT MAY BE significant, however, that of the |.77 
points decline for the day, 1.38 points of the drop 
occurred in the final hour of trading, and immedi- 
ately succeeding days witnessed little inclination 
toward further volume selling. Whatever the mar- 
ket's intermediate pattern may be, one seeks in vain 
for any compelling reason for converting investment 
holdings into idle cash. 


A CONTRIBUTING reason for the sell-off was un- 
doubtedly the testimony given Monday before the 
Interstate Commerce Commission by one of the 
railways’ experts in connection with the roads’ plea 
for freight rate increases. Freight traffic, it was 
stated, is expected to decline 20 per cent next 
year, with railway net earnings off by 50 per cent. 
The decline in the conversion year was set at about 
45 per cent from the 1944 volume, and 31 to 37 
per cent for the three- or four-year period follow- 
ing the end of the Japanese war. It is natural that 
the rail companies will strive to paint just as dark a 
picture as possible in support of their claims that 
higher freight rates are necessary to their financial 
health—and there are adequate grounds for the 
opinion that their pessimism will later on prove to 
have been overdone. (An impartial analysis of the 
freight rate question appeared in last week's issue 


of FINANCIAL WORLD.) 


STEP-UP IN TEMPO of the war in the Pacific to- 
gether with continued stubborn Nazi resistance 
along the German border, have turned public atten- 
tion to the possibility that the end of both wars 


will be closer together than contemplated by pres- 
ent plans for reconversion, reemployment and other 
transition problems. Despite this week's smashing 
victory over the Jap navy and the return of General 
MacArthur's forces to the Philippines, unconditional 
surrender by the Japanese government still is many 
months away, and any material shortening of the 
time between the two capitulations would mean 
holding out by the Germans until next spring or 
longer. It is likely that at least for a number of 
months the market would tend to look upon the 
more favorable aspects of such a situation, the more 
important of these including postponement of arms 
cut-backs and further growth in the demand poten- 
tial for civilian goods that will continue to be un- 
obtainable as long as both wars remain to be won. 
And so long as both wars continue, with the present 
tremendous deficit financing, so will the basis for a 
postwar inflation build higher and higher. 
SO FAR AS business and the security markets are 
concerned, no matter what the outcome of the 
presidential vote on November 7, every indication 
is that the election will give Congressional seats to 
an even greater number of so-called conservative 
members than now constitute that body, and this 
in the final analysis will determine the government 
policy of trade encouragement. But as most observ- 
ers view it, victory for Governor Dewey would prob- 
ably mean also a limitation of government activity in 
business channels—not a return to laissez faire, but 
a curbing of the tendency of every bureau and 
department to attempt to pattern the life of trade 
and industry. 


THE CHARACTER of the market during the next 
several weeks may well be determined largely by 
the election picture, with the latter holding the key 
to whether we are to witness the further inter- 
mediate price sag that ordinarily would be sug- 
gested by recent market action. But whatever the 
near-term price movement, there has been no signal 
of change in the longer term trend, which remains 
upward, and investment policies should continue to 
be shaped accordingly. 


—Written October 26, 1944; Richard J. Anderson. 
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ADDED TO “SELECTED ISSUES”: Currently 


quoted around 89, Columbia Gas & Electric 
6 per cent cumulative preferred stock affords a 
yield of 6.7 per cent, which is a generous raté 
-according to present-day standards. Of course, 
the obvious reason for the comparatively wide dis- 
count at which the issue sells is the fact that 
Columbia Gas will have to effect wide changes 
under the Utility Holding Company Act, and these 
undoubtedly will include recapitalization, with per- 
haps a single class of stock. 

However, there is every indication that the com- 
pany's assets will cover the face values of the pre- 
ferred and preference stocks by a wide margin. 
Although the preferred stocks theoretically are 
callable only at $110 per share, utility holding com- 
pany preferreds retired in recent years under the 
so-called death sentence have invariably been paid 
off at par. 

Columbia Gas & Electric has already drawn up 
a plan of “integration' (FW, July 19, '44), and it 
is expected that final details will be agreed on in 
due course. Many months will doubtless be required 
to put it into effect, and in the meanwhile holders of 
the shares will be receiving a liberal return on their 
commitment. Because in addition to their attrac- 
tive yield the shares also hold at least moderate 
appreciation possibilities, the issue is being added 
to the “'profit'’ group on page 18. 


CORPORATE EARNINGS RESULTS: The addi- 
tional industrial company earnings statements that 
have recently appeared bear out the situation indi- 
cated by the few earliest published third quarter 
reports. More than fifty important industrial cor- 
porations have now released figures covering their 
July-September operations, their aggregate net 
earnings coming to $49.8 million as against 
$49.0 million reported for the year-ago period. 
Eventually, however, the small gain indicated by 
these figures is likely to disappear, because in a 
significant number of cases the reported profits 
are still subject to renegotiation. And for all prac- 
tical purposes, renegotiation works in only one 
direction. 


DEATH SENTENCE TEST? Last June, shortly 
before it recessed for the summer, the Supreme 
Court agreed to review the order of the District 
of Columbia Court of Appeals directing Engineers 
Public Service to comply with an SEC order to 
divest itself of some $30 million of properties under 
the famous “death sentence” of the Utility Hold- 
ing Company Act. This raised the hopes of inter- 
ested parties that, at long last, the question of 
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constitutionality of that portion of the Act might 
soon be settled. 

Chances for an early settlement now seem bet- 
ter than ever, for headed to the high court on 
appeal are also the American Power & Light and 
Electric Power & Light cases, with the SEC stating 
it has no objection to Supreme Court review. 
Whereas the Engineers P. S. case involves divest- 
ment of assets, the two latter cases challenge the 
authority of the SEC to force the companies to 
recapitalize. All, however, contest the constitu- 
tionality of Section 11 of the Holding Com- 
pany Act. 


AIRLINE TAX PLAN: Another Supreme Court 
action of last spring having important industry 
implications was its decision holding that Minnesota 
may levy a property tax on every one of Northwest 
Airlines’ planes regardless of where domiciled, 
because that is the state in which the company was 
incorporated. Obviously, this opened the way for 
the various state taxing authorities to impose for- 
midable tax pyramids on the aviation transportation 
industry, and because this would force fares to 
uneconomic heights the final result could well be 
to strangle a business that would otherwise have 
great promise. Recent reports from Washington 
are that the Civil Aeronautics Board is well along 
toward completion of a study of multiple taxation 
of airlines which will include recommendations for 
@ joint Federal and state taxation program for this 
industry. This study is being made at the direction 
of Congress, and there seems every prospect that 
an equitable plan of taxation can be worked out 
by the lawmakers, thus removing a threat to the 
airlines’ postwar growth. 


RAIL EQUIPMENT BOOM: Not only will the 
devastated railways of Europe need great quan- 
tities of new equipment at the end of the war, but 
American railroads also will be in dire need of 
thousands of new locomotives and hundreds of 
thousands of new cars, according to spokesmen for 
the roads themselves. Latest evidence in this direc- 
tion came out several days ago before the ICC, 
which is hearing pleas for higher freight rates. The 
railroads naturally cannot be expected to under- 
estimate their needs but, nevertheless, some of the 
figures quoted are not without value. 

The Director of the Bureau of Railway Economics 
of the Association of American Railroads told the 
Commission that, to replace equipment worn out 
by excessive use during the war and to modernize 
their supply of rolling stock, the railroads should 
purchase during the first five postwar years a total 


“3 


of 350,000. rs and 6,350 locomotives, 

involvirig an y 00 million more annually.” 
During the entire five-year period 1937-1941, the — 

country's railways purchased a total of only 294,560 
freight cars and 3,249 locomotives, and thus a 
demand anything like that outlined before the ICC 

would result in equipment business of boom pro- 

portions. 


SHOEMAKERS’ TRENDS: Considerable improve- 
ment has developed in the domestic leather supply 
situation this year—thanks to the larger cattle 
slaughter; but reports from the shoe industry tell 
of continued labor shortages of such seriousness 
as to restrict output. Reflecting this situation, 
January—July production of rationed types of shoes 
for civilian use dropped 20 per cent from 1943 
levels, and even output for the armed forces was 
off 6 per cent. But these declines have been almost 
offset by the production of unrationed kinds of 
footwear, with the result that the seven-months 
aggregate for the industry was only about 
2'/> per cent smaller than the total for the cor- 
responding period of last year. Earnings of the 
shoe manufacturers are uniformly below last year, 
although most of the declines are only moderate. 

As long as a tight labor situation exists, lifting 
of shoe rationing would do the industry little good. 
In fact, until it is able to work off its inventories 
of unrationed types of shoes, the industry itself 
will not want to see rationing ended. 


BRIEFS ON “SELECTED ISSUES” (See page 18): 
ICC authorizes Chesapeake & Ohio to purchase 
5,482 additional shares of Wheeling & Lake Erie 
common stock; C. & O. now holds directly and 
indirectly 68 per cent of the issue. . . . Columbia 
Pictures earned $26.74 per share on the preferred 
stock for the fiscal year ended August 31, com- 
pared with $24.03 per share in the previous year. 

. Famous-Barr Company, subsidiary of May 
Department Stores, plans erection of three stores 
in St. Louis, modernization of main store in that 
city, and other improvements, all part of $7.5 mil- 
lion postwar program. . . . September quarter earn- 
ings of Climax Molybdenum equalled $1.12 per 


share vs. 98 cents in the June quarter and 63 cents 
“per ‘share in the March quarter. . . . Under- 
wood Elliott Fisher had nine months’ earnings equal 
to $2.09 per share after $4.90 per share tax charges, 
compared with $1.89 per share and $5.40 per share 
tax charges a year ago. 


OTHER CORPORATE NEWS: American Airlines 
stockholders meet December 6 to consider split of 
common stock 2-for-|. .. . U.S. Rubber will spend 
over $29 million to expand tire production facilities. 
.. . Pan American Airways places $40 million order 
with Douglas Aircraft for 26 giant DC-7 transport 
planes. . . . National Distillers has sold Bluegrass 
Distillery, Gethsemane, Ky., having 792,000 gallons 
annual capacity. . . . Studebaker's 1944 sales volume 
will cross $400 million; 1943 sales were $364.1 mil- 
lion. . . . Western Maryland will pay $7 dividend 
on the first preferred stock November 20, leaving 
arrears of $136.50 per share. . . . Household Finance 
has acquired Installment Loan & Finance Company 
of Delaware. . . . Commercial Credit is negotiating 
sale of its 59.22 per cent common stock interest in 
Gleaner Harvester. ... A. P. W. Paper has changed 
name to A. P. W. Products. . . . Pennsylvania-Dixie 
Cement reported net income available for interest 
at $1,079 for the 12 months to September 30; 
interest charges for the period’were $109,816.... 
Beech-Nut Packing earned $4.16 per share after 
tax charges of $9.80 per share in the nine months, 
vs. earnings of $4.55 per share and taxes of $8.80 
per share in the same 1943 period. . . . Mack Trucks 
obtained WPB approval to resume bus production 
at Allentown, Pa., plant. . . . New Jersey court of 
errors and appeals has denied Guantanamo Sugar's 
appeal from lower court's ruling enjoining carrying 
out recapitalization plan. . .. Nine months’ bookings 
of American Colortype were 23.3 per cent above 
the same 1943 period. . . . Stockholders of Lerner 
Stores meet November |5 to vote 3-for-I split-up. 

. Sun Oil has placed in operation a new $7 mil- 
lion plant at Marcus Hook, Pa.; entire output is 
earmarked for Army and Navy... . Sheaffer Pen's 
first-half profits decline was due to curtailed out- 
put of commercial products; sales volume of muni- 
tions more than doubled during the period. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in "Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 


to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While ‘not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Cleve. Union Term. Ist 4!/2s, '77.. 100 4.50%, 105 
New Orleans Gt. Northern Ist 5s, 

N. Y., Chic. & St. Louis ref. 4!/2s,'78. 102 4.41 102 
Texarkana & Ft. Smith Ist 1950, 104 5.29 107!/, 
FOR PROFIT 
Atlantic Coast Line gen. 4!/2s, 64. 90 5.00 Not 
N. Y. Central 2013......... 69 6.52 110 
Northern Pac. ref. & imp. 6s, 2047. 99 6.06 110 
Southern Pacific 4!/2s, 1969....... 86 5.32 100 
Texas Pacific gen. & ref. 5s, 1979. 98 5.10 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 
Atch., Top. & S. F. 5% non-cum... 97 5.16% Not 
Electric Bond & Share $6 cum..... 98 6.12 110 
Philadelphia Co. $6 cum......... 104 5.77 110 
Public Service N. J. $5 cum...... 103 4.85 Not 
Radio Corp. $3.50 Ist cum....... 79 = 4.43 100 
Reading 4% Ist (par $50) non-cum. 38 5.26 50 
Reynolds Metals 5!/2% cum....... 96 5.73 107!/, 


FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Am. Water Works & El. $6 cum... 98 6.12 110 
@Columbia G. & El. 6% cum..... 89 6.74 110 
Columbia Pictures $2.75 cum..... 47 5.85 53 
62 8.06 100 
Gillette Safety Razor $5 cum.conv. 87 5.75 105 
Republic Steel 6% pr. cum....... 101 5.94 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 


potentialities of market appreciation over the longer term. 


Issues of this type should constitute the larger portion of the stock 


commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 31 $1.75 $1.25 b$2.01 b$i.93 
Amer. Machine & Fdry.. 16 0.80 0.60 60.52 b0.49 
Amer. News .......... 36 1.80 1.80 62.62 b2.93 
Borden Company ...... 33 1.50 1.20 60.87 bl.0! 
Chesapeake & Ohio .... 47 3.50 3.00 b1.92 bi.80 
Consolidated Edison ... 25 1.60 1.20 bl.12 bi.38 
Elec. Storage Battery ... 44 2.00 1.50 bi.12 bi.12 
First Nat'l Stores....... 43 2.50 2.50 00.65 
Gen'l Amer. Transport... 53 2.25 . 1.87!/2 b1.92 bl.6l 
36 1.60 1.20 2.16 


MacAndrews & Forbes... 29 1.65 1.55 cl.26 


STOCK 
Macy (R.H.) ......... 30 $2.00 $2.00 $2.14 $2.49 
May Department Stores. 62 3.00 3.00 bi.8i 
Melville Shoe ......... 37 2.00 2.00 b1.08 bl.0! 
Pennsylvania Railroad .. 30 2.50 1.00 62.98 b2.27 . 
Philip Morris .......... 93 4.50 4.50 6.10 g5.8! 
Standard Oil of Calif... 36 2.00 1.50  bl.16 b1.35 
Sterling Drug ......... 65 3.00 2.25 al.37 al.58 
Underwood Elliott Fisher. 60 2.50 1.00 cl.89 2.09 
Union Pacific R.R....... 109 6.00 6.00 18.58 a3.39 
United Biscuit ......... 22 1.00 0.75 bi.08 bi.10 
Welgreem 30 1.60 1.20 k2.20 bi.16 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Dividend—— -——Earnings—— 

Price 1943 1944 1943 1944 
American Brake Shoe .. 45 $1.80 $1.15 b$1.31 b$1.28 
American Stores ....... 18 1.00 1.00 60.58 b0.58 
Anaconda Copper ..... 27 2.50 1.50 62.06 b1.90 
Atchison, Topeka & S. F. 67 6.00 6.00 69.43 b7.29 
Bethlehem Steel _...... 63. 6.00 4.50 63.21 63.32 
Briggs Mfg. ........... 39 2.00 1.50 bl.24 bi.39 
Climax Molybdenum ... 35 3.20 1.50. 2.90 2.42 
Commercial Solvents ... 16 0.60 0.30 b0.46 b0.44 
Continental Can ....... 40 1.00 0.75 ri.75 £2.08 
Crown Cork & Seal..... 36 2.00 4.00 60.65 b1.62 
Firestone Tire ......... 51 2.00 0.75 15.04 n6.40 
Freeport Sulphur ...... 32 2.00 1.50 b1.88 bi.58 
Fruehauf Trailer ....... 40 1.65 1.20 »bI.87 bl.64 
General Electric ....... 39 1.40 1.40 1.09 cl.10 


STOCK 


Recent ——Dividend—— -——Earnings—— 
943 1944 1943 1944 


Price 
Glidden Company ..... 23 $0.90 $0.90 s$1.88 b$0.72 
Great Northern Ry. pfd. 40 2.00 1.00 62.65 b2.48 
Homestake Mining ..... 
Kennecott Copper ..... 35 (3.00 b 1.99 b2.06 


Libby, McNeill & Libby. 8 0.45 0.50 j0.88 j0.94 


Lima Locomotive ...... 46 


in 
o 
>» 
w 


Louisville & Nash. R.R... 89 7.00 7.84 b7.40 
McCrory Stores ....... 20 0.75 £2.22 £2.02 
Mid-Continent Pete. ... 25 1.40 
New York Air Brake.... 47 2.00 k2.67 k2.87 
Thompson Products .... 47 b4.54 b4.78 


0.60 60.80 b0.90 
1.50 bI.29 bl.29 
1.25 62.79 b3.12 
3.00 62.12 62.27 


Tide Water Asso. Oil... 15 
Timken Roller Bearing... 50 
Twentieth Century-Fox .. 25 


sssezssss 
o 


a—First quarter. b—Half year. c—Nine months. f—Fiscal years ended July 31. g—Fiscal year ended March 31. 


j—Fiscal year ended February 28. k—Fiscal year ended September 30. 
1943. r—I2 months to June 30. s—Fiscal year ended October 31, 1943. 
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n—Fiscal years ended October 31, 1942 and 
D—Deficit. @—Added this week: see page 16. 
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HE LAME DUCK Congress 
which will soon be coming back 
to Washington will, for the most part, 
sit out the rest of its term letting well 
or had enough alone. But there are 
exceptions. The House Ways & 
Means Committee expects to get to 
work at once on a new tax bill. 
Changes generally will be downward. 
On the agenda of the Congressional 
staff is a proposal for modifying the 
capital gains tax. The six-month hold- 
ing period may be reduced. Deduc- 
tions from taxable income to stimulate 
investment in‘ small business and in 
the rural interior will be considered. 
On the other hand, the sharp reduc- 
tions in corporate income taxes pro- 
posed by Ruml and others leave the 
staff cold; they want to know what 
money is coming in. They don’t like 
the idea of balancing the budget at a 
‘level of high employment.” 

There is some disposition to relate 
tax matters to other things. The tax 
experts are interested in S.E.C. Regu- 
lations, wage policy, and restrictions 
on credit.. Even though they may be 
connected economically, they are far 
apatt insofar as committee jurisdic- 
tions aré concerned. The “broad ap- 
proach,” ‘as: the experts put it, may 
intake the hearings more interesting. 


UP TO SEPTEMBER 12, when 
power to issue certificates of non- 
necessity was transferred from the 
Armed Services to WPB, no such 
certificates had been issued. The civ- 
lian agency now is getting busy. The 
lelay does not hurt war contractors, 
ince the certificates work something 
lke a tax carry-back. When the con- 
tractor gets one, he may deduct un- 
amortized value of his war plant from 
income for the year his plant ceased 
to be essential. WPB says a lot of tax 
tefunds will be coming along. 


NO 1 BROKERAGE OR COMMISSION 
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WHEN THE WAR ENDS, a great 
many of the companies which used to 
specialize in large aircrait will open 
active personal plane departments. 
Companies are trying to build up 
dealer organizations and have inter- 
ested some of the larger auto retailers. 
Bank of America, California, promises 
to finance instalment sales; C. I. T. 
and Commercial Credit also are inter- 
ested. Efforts, so far unsuccessful, 
are being made to get casualty rates 
down, 

With many of the companies going 
into the business, the Aeronautical 
Chamber of Commerce has budgeted 
a good bit of cash to promoting mem- 
orial air parks to be built around small 
airports. Throughout the country, 
plans for useful memorials are being 
nurtured through varying mixtures of 
patriotic impulse and business inter- 
est ; the plane people expect to benefit. 

The parks surrounding the ports 
could multiply bare port costs any- 
where up to twenty times: The 
parks include the usual things—play- 
grounds, lagoons and _ restaurants. 
Local chambers of commerce are talk- 
ing up plans. Proposals will have to 
be taken up by local administrations 
and in most cases, if there are to be 
bond flotations, put to vote. 


OFFICIALS OF Foreign Economic 
Administration understand that May- 
nard Keynes will present them with a 
plan for financing British Empire im- 
ports from U. S. after V-E Day. This 
includes whatever is left of Lend- 
Lease. One serious problem is the fact 
that Dominions and Colonies fre- 
quently are pound rich and dollar 
poor. During the V-E—V-J interval, 
the United Kingdom wants to increase 
its re-exports, which dipped severely 
during the war. 


A SUBSTANTIAL PART of civil- 
ian production still goes on under 
WPB programs under which fixed 
amounts of materials are reserved for 
specific products and quota’d to man- 
ufacturing concerns. The quotas gen- 
erally are based on pre-war produc- 
tion records. 


a tough’ one for Krug’s lawyers. Un- 


Meanwhile, the Act, passed this 
summer, setting up a Reconversion 
Office, prohibits the denial of mate- 
rials to any manufacturer by virtue of 
absence of a pre-war record. This is 


der one interpretation, the Act well 
might upset the whole structure of 
current civilian production. 

Attorneys advise that while nobody 
can be closed out simply because he 
is new, he can be held off for other 
reasons. Those who run the programs 
are warned, of course, that. if these 
reasons are not genuine, they will be 
violating the spirit of the Act. -If they 
find reasons which happen to click 
with present quotas, they will be saved 
that much work and worry* 


GOVERNMENT OFFICIALS 
gather that companies like General 
Electric which manufacture utility 
equipment, are booking large postwar 
export orders for turbines and other 
heavy products. Russia particularly is 
in the market. Manufacturers have. 
told agency men that they will be able 
to handle their exports without sacri- 
fice to domestic buyers. 


THE POSTWAR PERIOD will in- 
herit from war controls a great many 
cost-cutting practices. For instance, 
some of the Limitation Orders pro- 
mulgated by WPB cut down the sizes 
and shapes of many products and 
make replacement parts more easily 
interchangeable. 

Justice Department agrees that 
these standards can be preserved 
voluntarily without threat of Sherman 
Act suits. 

—Jerome Shoenfeld. 


Closing out- 


ALBUM 
~ SCRAP-BOOKS 


Made tor U. $. Army 
Air Force. Custom 
built to rigid govern- 


ment specifications SS 


for long service. 
while they lost 
Takes full newspaper »s. Heavy black 


grained simulated leather covers, reinforced 
leather corners. 100 black loose-leaf pages. 
3 adjustable metal binding posts 

Other Standard Sizes also available, same 
quality, custom made, superfine Album Scrap- 
Books each with 100 black loose-leaf pages. 


No. G20 Size 18 x 26 in...... $14.00 ea. 
No. G22 Size 16% x 13% in.. 10.00 ea. 
No. G23 Size 13% x 11 in.... 6.50 a. 
No. G24 Size 10 x 11% in.... 5.00 ea. 
Remittance with order assures prompt delivery. 
Money refunded if not satisfactory. 
Samuel L. Unger 
3 East 14th St., New York 3, N.Y. 
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Synthetics 


Monsanto Chemical has perfected 
a new synthetic resin, which will 
practically eliminate “size” as a re- 
strictive factor in molding plastic 
products in one piece—low-pressure 
lamination has been limited to radio 
cabinets, instrument housings and 
other small molds, but the new resin 
makes it possible to mold automobile 
bodies, boats, telephone booths, 
trunks, furniture and other large ob- 
“jects. ... “Strebor” is the tradename 
tor a new synthetic material, which 
has been introduced by Roberts, 
Cushman & Company as the first 
practical substitute that can be util- 
ized as an all-round replacement for 
real leather—made from ground leath- 
er and cellulose with a cotton-fabric 
core, the material is reputed to be 
stronger than real leather, and will 
sew, skive, stretch and print in mak- 
ing leather goods, luggage, shoes, etc. 
_. . Newest in synthetic resins from 
American Cyanamid in “Lanaset,” 
which controls the shrinkage of wool- 
ens and wool blends through its addi- 
tion to the fibres by impregnation— 
the process makes possible repeated 


By Weston Cmith 


launderings or dry cleanings, and 
prevents felting, pilling and fuzzing. 
. . . Outstanding in fabric develop- 
ments during wartime is the synthetic 
fabric, introduced by Wm. Skinner & 
Sons as “Sunbak”—it is a rayon- 
satin-faced material with a wool 
napped back, that acts as a self-lining, 
and thus it has been employed for fly- 
ing suits to keep aircraft pilots warm 
in high altitudes. . . . Another im- 
provement in plastic coatings is 
“Phen-Cote,” which has been de- 
signed by Watson-Standard Company 
to provide a corrosion-resistant cov- 
ering on any metal—a continuous, 
homogeneous film can be laid on any 
surface by spraying, dipping or roller- 
coating. 


Radiovisionals 


General Electric, Stromberg-Carl- 
son and Utah Radio are among those 
companies which will bring out a 
wire-recording phonograph soon after 
the war—this is the device that util- 
izes a spool of fine wire, instead of 
dise records. ... Admiral Corporation 
is expected to announce an “8-in-1” 
home entertainer that will combine: 


Prospectus on request from Princtpal Underwriter 


INVESTORS SYNDICATE 


MINNEAPOLIS, MINNESOTA 


REPRESENTATIVES IN THE PRINCIPAL CITIES OF THE UNITED STATES 


(1) standard radio, (2) shortwave 
radio, (3) FM, (4) television, (5) 
phonograph and automatic record. 
changer, (6) recording device, (7) 
slide-away, and (8) record storage 
cabinet—this “super-combination”’ js 
expected to sell at under $1,000. ... 
More will soon be heard of the ex. 
tremely high-powered vacuum tube 
developed for industrial purposes by 
Federal Telephone & Radio (Int 
Tel. & Tel. affiliate)—one report is 
that it will serve as a substitute for 
electrical generators. . . . Packard 
Manufacturing Company has perfect: 
ed a process for recording radio 
and television programs on wax rec: 
ords for replaying on home phono 
graphs—it is believed that these discs 
could be retailed at slightly above 
present phonograph records. .. . Allen 
B. DuMont Laboratories, Inc., will be 
represented in .Canada.. .by....Cyclo- 
graphic Services, Ltd., which will 
serve both in the sales and engineering 
fields, and in maintenance and re 
pairs—products handled will include 
“DuMont” cathode-ray tubes, oscil- 
lographs and the “Cyclograph.” . .. 
Postwar plans of Galvin Manufactur- 
ing call for the sale of “Walkie-Talk- 
ies” to cowboys—it has been discov- 
ered that this two-way radio portable 
can be carried easily on horseback, 
and will enable cowhands to keep in 
touch with their ranch-houses while 
riding the range. 


Airtransportfolio 


Conversion of three transport 
planes of 12,000-pound capacity starts 
American Airlines in coast-to-coas! 
air-freight service—initial cargo wil 
be cosmetics and high-style clothing. 
but out-of-season fruits and vege 
tables, table delicacies and luxun 
merchandise are said to be under con 
sideration, . . . Lawrence D. Bell 
president of Bell Aircraft, predicts 
that jet-propelled airplanes will com- 
pletely revolutionize the air trans- 
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portation industry within five years 


after the war—plans for a jet-pro- 
pelled helicopter are now well enough 
advanced to assure experimental mod- 
els within a year or two. ... A double- 
deck, four-engined flying boxcar for 
commercial use will be built by Boe- 
ing Airplane along the same lines as 
its “B-29 Superfortress’—the two- 
tier interior arrangement will be sim- 
ilar to that employed on trans-con- 
tinental motor buses, and will permit 
carrying passengers on the upper level 
and air express below. . . . The $40 
million order of Pan American Air- 
ways for 26 giant DC-7 transport 


planes from Douglas Aircraft repre-_ 


sents the last word to date in super 
airliners — carrying 108 passengers 
and a 13-man crew, these sky giants 
have a cruising range of 5,000 miles 
at more than 300 miles per hour... . 
Aeronautical Products, Inc., is the 
manufacturer of the helicopter being 
tested by Filene’s Boston department 
store for suburban merchandise de- 
liveries—light-weight trucks require a 
half-hour for trips now handled by a 
‘copter in 8 minutes. 


Glass Glossary 


Owens-Illinois Glass will coordi- 
nate the merchandising and _ sales 
functions of its glass container units 
in one division—the move is expected 
to present a more united front to meet 
the competition of tin cans after the 
war.... A substantial interest in Vi- 
dreria Santa Marina of Sao Paulo, 
Brazil, has been purchased by Corn- 
ing Glass Works—this acquisition 
will strengthen the company’s repre- 
sentation in South America, where 
last year a similar agreement was 
made with Argentina’s foremost glass 
concern, Cristalerias Rigolleau in 
Buenos Aires. . . . Hazel-Atlas Glass 
is resuming production of the “No- 
Mess-Er” ash trays which have been 
a war casualty since Pearl Harbor— 
the feature of these heavy crystal re- 
ceptacles is that they are so designed 
that burning cigarettes cannot fall 
outside the tray and burn. the furni- 
ture. . . . For those who require an 
absolutely level surface on which to 
measure precision instruments, Geo. 
Scherr Company has introduced the 
“Opti-Flat,” an optically-polished 
master plate—it is guaranteed to an 


accuracy of 50-millionths of an inch, 


and is resistant to .abrasion and 
scratching. . .. Latest improvement in 


NOVEMBER 1, 1944 


industrial safety goggles is the inno- 
vation offered by Kimball Safety 
Products—lenses are interchangeable 
in the same frame in order that differ- 
ent colors of glass may be utilized for 
each type of work by day or night. 


Rubber Rambles 


Goodyear Tire & Rubber has found 
that synthetic rubber is an improve- 
ment over natural rubber for produc- 
ing rubber stamps and rubber printing 
plates—not only do they wear longer, 
but in being resistant to gasoline and 
solvents they will withstand frequent 
cleanings. . , . An improvement in 
corsets for the use of patients with 
broken backs or rib injuries is in- 
dicated in a patent assigned to Dun- 
lop Tire & Rubber—the metal ribs 
are held in place in a layer of rubber- 
ized fabric, which is cushioned with 
foamed latex rubber. . . . Shredded 
latex provides the packing for the 
new “Flakorub” mattresses that Alla- 
tex Bedding’Company is making for 
the armed forces for sleeping on the 
ground—because of their lightness of 
weight and resistance tc moisture, 
these resilient mattresses are expected 
to become popular with campers and 
sportsmen after the war. ... Latest in 
rubber insulation from Sponge Rub- 
ber Products is called “Cell-Tite,” be- 
cause of its hardness and strength— 
the material can be molded to any 
shape, and then may be sawed, drilled, 
planed and otherwise worked like 
wood. 


Odds & Ends 


Westinghouse Air Brake has 
brought out a beautifully illustrated 
book to commemorate its seventy- 
fifth anniversary (1869-1944)—this 
is the highly dramatic story of the air 
brake, which parallels the consistent 
progress of the railroads from the 
Civil War to World War II... . 
Both Aluminum Company of Amer- 
ica and Reynolds Metals will have 
stronger varieties of aluminum alloys 
ready for the postwar world—the 
huge increase in U. S. aluminum pro- 
duction should not be overlooked as a 
potential competitor for plastics in 
many forms after the war. .. . Ham- 
ilton Watch has obtained a patent on 
an improved indexing wheel for dial 
watches that will serve to indicate 
the date of the month—it is under- 
stood that the idea can be applied to 
either pocket or wrist watches. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri 
cans. This is number sixty-one of a series. 
ScHentey Distitters Corp., New 


It Shall Happen Here! 


He was an office boy, before the war, 
in Schenley’s Cincinnati offices. Now he 
is a lieutenant in the Army. He expects 
to come back to Schenley, after the job 
in which he is presently engaged is 
finished. 


But you can wager all the tea that 
was in China, that he won’t come back 
as an office boy. This young man has 
learned something. His Army experience 
has given him a post-graduate course, 
and both he and we are going to take 
advantage of the undoubted, new qualifi- 
cations he possesses, 


Yes, you will find him back at Schen- 
ley—soon, we hope. And when he comes 
back he will be tested for vocational 
aptitude, and then placed in a position 
where he can be happiest and where: he 
can continue to expand. 


Certainly in the past three or fou 
years there has been a growing pes- 
simism and discouragement regarding 
human progress. But of late we have 
visited with top managements in a num- 
ber of important American industries 
and it is refreshing and encouraging to 
find that almost without exception these 
men are kindled with a sincere desire 
to restore human equilibrium, which has 
been so badly dislocated by this latest 
and most devastating of all wars. And 
we have noted too that management 
realizes full well that loyalty and effi- 
ciency on the part of employees must 
be earned; that the welfare of workers is 
an important yardstick for the measure- 
ment of true commercial success. 


Our first obligation, when peace comes 
again to the world, is to prove by deeds 
rather than words, to the lads and lasses 
who went to war, that selling apples 
on street corners will never be coun- 
tenanced or repeated in America—ever 
again. 


MARK MERIT 


of ScHENLEY DisTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N.. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 


21 


| 
ge 
is 
be 
by 
is 
Or 
rd 
ct: 
lio . 
C- 
10- 
ve 
en q 
be 
lo- 
rill 
ng ay 
re- 
de a 
Ik- 
ble 
ck, 
ip 
ile 
ort 
rts 
as! 
vil) 
ir) 
ell, 
cts 


FORBE 


or a Busine 


Looking ss You 


Can Start on a Shoestring? © 


EW 32 page booklet “Opportuni- 

ties for Limited Capital” points out 
several very profitable businesses you 
can launch in your own community 
with as little as $1500! No plant, ma- 
chinery, merchandise or skilled help 
needed. 

You'll find other promising small 
business openings in “Opportunities” 
new service feature in FORBES, The 
Magazine of Sound Business Interpre- 
tation, twice each month. 

Return this ad with $5 for Special 
Offer of 2 whole years (48 issues) of 
‘FORBES (regular rate 1 year $4). 
FREE with this offer: booklet “Op- 
portunities for Limited Capital” and 
“Your Place in the Post-War World” 
—64 page book surveying 14 war born 
industries that will need workers, dis- 
tributors, salesmen and capital after 
the war. Address Dept. B-8. 


HEADQUARTERS FOR 
NEW BUSINESS IDEAS 


120 Fifth Avenue, New York 11, N. Y. 


PROSPECTUS.C 
Wholesaie”D sh 


HUGH wA ONG 


48 WALL STREET 634 S0. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 


FRANCIS I. DUPONT & CO. 


“Opening an Account", a helpful booklet 
on trading rules and practices, is available to 


MEMBERS NEW YORK STOCK EXCHANGE 


new and experienced investors. 


ONE WALL STREET . 


Write for Booklet K-21 


NEW YORK 
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he market rallied briefly after 
Monday’s decline, but recover- 
ies were fractional with the exception 
of special situations such as N. Y., 
Lackawanna & Western 4%s and 
Cuba Railroad 5s. Childs Company 
5s made new highs around 90, and 
Manati Sugar 4s were strong at 
levels close to. the year’s tep. The 
downward trend in speculative issues 
was resumed later in the week. 


SEABOARD AIR LINE 


Although appeals are pending on 
suits brought by minority holders of 
Georgia & Alabama bonds and Sea- 
board-All Florida 6s, the reorganiza- 
tion committee for the Seaboard Air 
Line Railway is requesting owners of 
fourteen of the system’s bond issues 
to deposit their securities in support 
of the plan. The reorganization plan 
has been approved by U. S. District 
Courts having jurisdiction, and by 
committees representing all but two 
of the fourteen issues. One is the 
Tampa & Gulf Coast, a small leased 
line, and the other is Seaboard first 
4s, for which there is no committee. 
The ICC has indicated approval of 
the proposed capital set-up. 

The Seaboard has been in receiv- 
ership since 1930. After several un- 
successful attempts to work out a re- 
organization, an arbitration commit- 
tee was appointed by the District 
Court in November, 1943, and a com- 
promise plan was formulated. This 
is the basis for the current efforts to 
complete the reorganization. The 
committee stresses that failure to ef- 
fectuate the plan under equity receiv- 
ership would result in a transfer to 
Section 77 proceedings, inevitably en- 
tailing long delays. 


METROPOLITAN EDISON 


One of the most important steps in 
clearing up the tangled intercorpo- 
rate relationships of Associated Gas 
& Electric subsidiaries will soon be 
effected, the SEC having approved a 
plan affecting NY PA NJ Utilities, 
Metropolitan Edison and _ Staten 
Island Edison. NY PA NJ will bor- 


TREND OF THE BOND AVERAGES 
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row $10 million, and the major part 
of the proceeds will be turned over 
to the Metropolitan Edison, together 
with blocks of the latter’s preferred 
stocks owned by NY PA NJ. Metro- 
politan, in turn, will transfer to NY 
PA NJ for cancellation approximate- 
ly $15.8 million Mohawk Valley 
Company 6 per cent bonds assumed 
by NY PA NJ. 

These transactions will clear the 
way for refinancing of Metropolitan’s 
4 and 4% per cent bonds and its $5, 
$6 and $7 preferred stocks. The com- 
pany has called for bids on $24.5 mil- 
lion new first mortgage bonds and 
125,000 shares of preferred stocks, 


MAKE YOUR OWN CHARTS 


PRICE RANGER. 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 
Each sheet 8!/2 by |! inches, sufficient 
for a six-months' arithmetic record. 


Price: $1.00 for 25 sheets 


EDWARD WILLMS 
7 East 42nd Street 
New York 17, N. Y. 


CAPITAL WANTED 

Old established Construction Company with 
tremendous postwar potentials needs re- 
financing due to death and retirement of 
former partners. Excellent contacts with 
seven major Corporations in U. S. Operations 
in past confined to east coast. Present con- 
tacts can bring tremendous expansion over 
Past operations. Refer to Box 154, 


c/o Financial World. 
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the coupon rate and the dividend 
rate to be. specified by the bidders. 
Improvement in Metropolitan’s cred- 
it standing should permit refinancing 
on a favorable basis. The company’s 
outstanding bonds, which sold at 
premiums’ of 5 points or more above 
call prices earlier in the year, have 
recently been quoted around the re- 
demption levels. 


SOUTHERN CITIES UTILITIES 5s 


Consolidated Electric & Gas, 
which has made considerable progress 
in whittling away its debt by apply- 
ing the proceeds of partial liquidation 
of properties, has prepared plans for 
a relatively large retirement of its 
bond obligations. 

The company has filed with the SEC 
a program for retirement at par of 
the first lien collateral trust 5s, 1958, 
of Southern Cities Utilities, an as- 
sumed obligation of Consolidated 
Electric. 

These bonds are outstanding in an 
amount of more than $5 million. 
Consolidated had about $1.9 million 
funds available for this purpose on 
September 25, and estimated $811,- 
000 as the proceeds to be realized 
from sales of Bangor Gas and other 
utility properties, for which contracts 
have been arranged. Additional 
funds will be obtained from sale of 
Mobile Gas and other properties. 

This is another instance of the re- 
markable recoveries which have been 
made in some of the more specula- 
tive utility holding company situa- 
tions. Southern Cities 5s sold as low 
as 55 in 1943. Debenture bonds of 
topheavy holding companies have re- 
peatedly proved to be worth much 
more in liquidation than as obliga- 
tions of going concerns. 


CENTRAL PACIFIC 4s, 1949 


Despite the remarkable progress 
made by Southern Pacific Company 
in retirement of the railway system’s 
debt, the large maturities remaining 
over the next six years, and particu- 
larly in 1949, have tended to hold 
down the price of the junior obliga- 
tions. More recently, there have 
been evidences of strong buying in 
Southern Pacific 414s, due in 1968, 
1969 and 1981, as steps have been 
taken to eliminate or reduce several 
of the important early maturities. 

The entire issue of Central Pacific 
stock collateral 4s, 1949, has been 
called for redemption at par on 
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Another 
Continental Achievement 
that AMAZES even us 


Wrorxine in the several Continental plants is an 
army of 23,000 men and women — Continental Minute Men, we 
call them. They not only know how to work at maximum 
production efficiency, but they know what they are working for. 

This Army is engaged in the making of engines — nothing 
but. In reality, however, they are supplying the power to win. 
They may be only 23,000 strong, but out of them is born over 
15 million horsepower each year. 

Now, 15 million horsepower is difficult to comprehend — it is 
so utterly tremendous. It is not a stored up, inactive power, but 
a live, active, mobile force. It means that at the end of each day 
of the year when this Continental Army wends its way home- 
ward it has released over 41,000 horsepower for immediate 
active duty! 

Currently, this power to win is everywhere in our fighting 
domain — propelling airplanes, tanks, water buffalos, landing 
craft, trucks, earth movers, tractors. Literally the Continental 
Army, in terms of its horsepower, is engaged in every sector and 
activity of the battle to win. 

There will some day be another application of this mighty 
power to win. The same versatility which has made the Con- 
tinental Army such a powerful factor in the war can be counted 
on to supply the power to win new heights in our peacetime 


advancement and security. 
President 


Continental Motors [orporation 


MUSKEGON, MICHIGAN 
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«REAL ESTATE >» 


FLORIDA 


FOR SALE: The late Edsel B. Ford’s Estate, 
gn beautiful and exclusive Jupiter Island, Hobe 
Sound, Florida, being offered at a fraction of its 
original cost. Two propertjes stretching across 
the island, from the Indian River to the Atlantic 
Ocean—one with 330 feet on river and 130 feet 
on ocean, with dock, tennis court, beach house 
and garage. Price $65,000. The other with 150 
feet on river and 460 feet on ocean. Price 


$45,000. Offered exclusively by 
F. F. ADAMS, Real Estate Broker 
Hobe Sound, Florida 


NEW HAMPSHIRE 


SUNNYSIDE FARM, 
Barrington, New Hampshire, about 100 acres. 
Large farm house, electricity, 4 bathrooms, 
plentiful water supply — fruit trees, many out- 
buildings, large hen house. Boston & Maine R.R 
bus passes. Suitable private or home, convalescent. 


—club, boarders. Owner, Mrs. Bertha Hayes. 
NEW JERSEY 


YEAR round home 30 miles out. Highly re- 
stricted section, refined neighbors. Well built of 
the finest materials. 6 rooms, 2 baths. Space 3 
more rooms. Air conditioned heat. Lovely grounds. 
Ideal for children, school bus to door. Lake, 
dock privileges. Low taxes, Other features too 
numerous to mention. $10,500. C. Nelson, 746 
River Rd., River Edge Manor, N. J 


NEW YORK 


A BUSINESSMAN’S OPPORTUNITY 
Delightful colonial home. Pleasing center hall. 
Spacious living room, dining room, solarium, En- 
iced terrace. 5 beautiful master bedrooms, 3 
baths, help’s quarters. Broad lawns with fine 
large trees. Garage with an apartment. Over an 
acre of land which can be divided if desired. 
Short walk to station, schools, and country club. 
Will you offer $20,000 for this charming prop- 


? 
Taylor-Warner Realtors, 
101 7th Street Garden City 

Telephone Garden City 6173 


UNUSUAL real estate investment $60,000 cash 
required. Money returned annual instalments over 
16 year period. Net income over $10,000 per 
annum on average investment of $30,000. Safe. 
you control the property. Full information. Quin- 
lan Terry & Inc., Flushing 9-6000. 
Flushing, N. Y. 


Westchester—Property in lake and hill country 
northeast corner of county. Owner will sell ac- 
ceptable purchasers parcels five acres up; un- 
usual scenery near Purdys and Goldens Bridge 
RR Station, Harlem Division; excellent train 
service. Power light and phone lines nearby. 
Freehill, 1505. 120 Broadway. N. Y. 5. 

FOR SALE—260 acres modern dairy farm; 16 
excellent buildings; complete machinery, includ- 
ing truck and tractor; electricity, running water, 
60 head of cattle, 4 horses, chickens, pigs; former- 
ly known as the Frank Bander: Farm. $46,000. 
For further information, write William Bluvas, 
R. D. 3, Fort Plains, N. Y. 


FOR SALE—126-acre farm in beautiful Wash- 
ington County; level land, 11-room Colonial 
house. in excellent condition; every modern im- 
provement; new hip roof dairy barn, new silo, 
unfailing spring water, all farm tools, 30 head 
Holstein cattle; farm separate or with stock and 


equipment. Mrs. Marion McClellan, R. F. D. 1, 
Salem, N.Y. 
TEXAS 
FOR SALE TEXAS 
Mineral and Grapefruit 
Oil Rights Oranges 


Investment Opportunity 

Beautiful Rio Grande Valley 
HERE is an opportunity without risk or specu- 
lation, where you can enjoy year round outdoot 
life, without cold or ice or snow, in a beautiful 
country abounding with birds and flowers, on 
Gulf near old Mexico. I am offering an assured 
income which will stand up under closest scru- 
tiny. Account illness am offering for sale my 
profitable orange and grapefruit grove and ranch 
with modern home and all improvements. Price 
$35,009 for forty acres. Heavy fruit crop estimated 
$15,000 goes with the place. Brokers solicited. 
Detailed information write owner Charles V. 

mmer, La Feria, Texas. 


VIRGINIA 


A PARTICULARLY fine Virginia home _ for 
a very particular person insisting on low upkeep 
and low tax, without sacrificing luxury and com- 
fort. Exclusive Norman styling, white brick in 
beautiful setting near University, Farmington 
Hunt Club, 50 mile mountain view. Guest cot- 
tage, 4 hox-stall stable, farmer’s cottage and 
utility barn on miniature 35-acre farm. Price 
ag over half furnished ; immediate possession. 

rite for description and pictures. Stevens & Co., 
Box 713 Charlottesville. Va. 
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December 1. This leaves. the Central 
Pacific European Loan 4s, 1946, 
which are not expected to constitute 
a serious problem, and the Central 
Pacific first refunding 4s, 1949. 
These bonds are outstanding in an 
amount of about $88.2 million and 
are not callable. 

The parent company has filed with 
the ICC a plan for refunding the ma- 
jor part of the issue. A new bond 
will be offered, up to a total of $50 
million, in exchange for the 4s, 1949. 
It will bear interest at the rate of 4% 
per cent to August 1, 1949 (the ma- 
turity of the outstanding bonds) and 
at 3% per cent thereafter until ma- 
turity in 1974. Bonds received in 
exchange will be deposited as col- 
lateral for the new issue; in addition 
the company will deposit $10 million 
Shore Line 4s (called for redemp- 
tion October 1, 1944) and provide a 
lien on certain property not present- 
ly under any mortgage. 
new bonds will have stronger secur- 
ity than the old, and will eventually 
became in effect a first lien on most 
of the Central Pacific property, it is 
believed that there will be no difficul- 
ty in obtaining deposits under the 
exchange. The offer will remain 
open until November 15, and will ap- 
ply to the first $50 million of first 
refunding 4s presented. An addition- 
al amount authorized will be ex- 
changed or sold in 1949. Consum- 
mation of this plan will mark a major 
step in the Southern Pacific’s finan- 
cial program. 


Investment Bankers 
To Meet Nov. 26-28 


he thirty-third annual meeting of 

the Investment Bankers Associ- 
ation of America will be held in Chi- 
cago, from November 26 to 28. De- 
scribed as a war finance conference, 
the meeting will have as guest speaker 
Ted R. Gamble, national director of 
the war finance division of the Treas- 
ury. The sessions will be presided 
over by John Clifford Folger, who 
has been nominated for reelection as 
president of the association. 

Lord Halifax, British Ambassador, 
and Alfred P. Sloan, Jr., chairman of 
General Motors Corporation, will 
speak at the dinner of the association 
on November 28. 


Since the 


NEW PATTERN 


Continued from page 4 


consolidation. Much of the gossip 
which accompanied the heavy specu. 
lation in low priced motor shares a 
few months ago was along the same 
lines. There is some force in the argu. 
ment that, in the keen competition 
which will develop sooner or later, 
the advantages of size will tend to en. 
courage mergers. However, there is 
no certainty that this trend will go 
very far. 

Far sighted executives of large cor- 
porations are fully cognizant of the 
fact that the prosperty of the nation 
depends largely upon the well-being 
of small business enterprises: Sub- 
contracting (which was a standard 
practice for many prewar years in the 
automobile and other industries) has 
been carried to extraordinary lengths 
in the filling of war orders. Where 
the “subs” have proved efficient, many 
wartime relationships will doubtless 
be carried over into postwar produc: 
tion. 


Meeting Competition 


Through buying parts from small 
but efficient producers, relatively 
small manufacturers and assemblers 
of consumers’ durable goods will be 
able to compete with larger and more 
fully integrated companies having 
much greater capital resources. The 
chairman of Graham-Paige, announc- 
ing plans for a postwar automobile of 
advanced design, stated that “we are 
planning to make extensivevuse of the 
plants and know-how of small manu- 
facturers whose facilities have greatly 
expanded and improved during the 
war. While investments in_ tooling 
will still be required, such investments 
will represent only a small part of the 
capital commitment normally required 
where extensive subcontracting is not 
utilized.” 

In addition to such practical con- 
siderations, it should be recalled that 
small businessmen, in the aggregate, 
can wield a great deal of political 
power. They have been organizing 
more effectively in recent years, and 
are now receiving respectful attention 
in Washington. As a result, there 
may be danger that some uneconomic 
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idized by the Government. At all 
syents, there is no prospect that ef- 
fcient small business will be swal- 
lowed up by “trusts,” 

Just what will come out of these 
cross currents cannot be foretold, but 
we may hope that the new patterns 
of postwar industry—whether or not 
they differ greatly from the old—will 
continue to afford opportunities for 
both big and little business to‘ con- 
tribute to the further advancement of 
the American standard of living, 
with reasonable returns for invested 
capital. 


MACHINE TOOLS 


Continued from page 8 


reserves were charged against cur- 
rent operations for the full years 1943 
vs. 1942, in arriving at nets as shown 
in the accompanying tabulation: Bul- 
lard, for postwar losses on inventory, 
plant, etc., none vs. $4.35 per share; 
Ex-Cell-O, for postwar rehabilita- 
tion, 75 cents in each year; Monarch, 
for contingencies, 85 cents vs. 
$11.90; National Acme, for contin- 
gencies, $3.11 vs. $6.30; Niles-Be- 
ment-Pond, for postwar readjust- 
ments and contingencies, $1.68 vs. 
$1.20 per share; Sundstrand, none 
vs. none; Warner & Swasey, for 
postwar adjustments and contingen- 
cies, $3.10 vs. $4.34 per share. 

Aside from the protection against 
prospective adjustments and contin- 
gencies thus afforded to future earn- 
ings, these reserves so reduced stat- 
ed results as to provide lower bases 
of comparison for later periods. 
Moreover, to the degree that they 
may not be fully required, they even 
suggest possibilities of ultimate 
credits, when most welcome. 

It will be noted that dividends al- 
ready have been adjusted downward 
in the majority of instances. Among 
those which have not is Ex-Cell-O, 
whose payment is still well covered 
by earnings, with prospects that the 
very important Pure-Pak machines 
(which shape, coat, sterilize, fill, seal 
and date paper containers for milk) 
will afford an offset against machine 
NOVEMBER I, 1944 


“Pll be doggoned! A drug store 
that fills steel prescriptions”’ 


Your friend, the neighborhood drug- 
gist, would find some things strangely 
familiar if he walked into a certain 
room in the Armco Research Labora- 
tories. He’d be reminded of his row 
of prescription drugs when he saw 
the counter-bin holding some 70 dif- 
ferent alloys and metals. In place of 
his mixing mortar, he’d see a small 
electric furnace for melting these 
metals together into experimental 
30-pound ingots. 

Just as doctors’ prescriptions re- 
quire different drugs, so do metal 
specifications require different alloy- 
ing elements. By combining various 
alloys, Armco research engineers have 
created or improved special purpose 
steels for many applications. 


Our experience of over 40 years may 
prove valuable to your company in 
planning post-war products that will 


be even more attractive, more dura- 
ble and salable. We can advise you 
on the grade of sheet steel you can: 
best use, as well as on special fin- 
ishes, coatings and fabricating qual- 
ities. Why not consult with us about 
your problems? The American Roll- 
ing Mill Company, 2811 Curtis St., 
Middletown, Ohio. 


HELP FINISH THE FIGHT—WITH WAR BONDS 


Special Purpose Sheet Steels 
FOR TOMORROW'S PRODUCTS 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


Accuracy 


of financial news is what 
New Englanders seek and 
find in The BOSTON 
GLOBE — Boston’s only 
all-day newspaper. This 
keen, intelligent audience 
makes it a “must” for 
your advertising. 


Globe 


MORNING - EVENING «SUNDAY 
25 
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Bethlehem Steel Corporation 


The Lambert Company 


Earnings & Price Range (8S) 


Data revised to October 25, 1944 . Earnings & Price Range (LAM) 
1996, Dolomedes. an Data revised to October 25, 1944 50 
New Jersey incorporation in 1904. Office incorporated: 1926, Delaware, owning 95.8% 40 
25 Broadway, New York, N. Y. a 75 of the stock of Lambert Pharmacal Co. 30 Tanat Wane 
meeting: Second Tuesday in April. Number | 50 formed in 1927, succeeding a business estab- | 20 
of stockholders (December 31, ae Pre- 235 lished in 1884. Office: 100 W. 10th Street, 10 
efelier laza ew 0 «J, 
$5 Anntial meeting: ‘April 15. at Wilmipaton, 
on stock {no par)........ 0 
sh | mos» one Capitalization: Long term debt........ None. |_ 
*Not callable. Capital stock (no par)........... 746.371 shs 
Business: A completely integrated steel unit, rated the sec- Business: A holding company, chief subsidiaries being 


ond largest in the industry and the foremost domestic ship- 
building enterprise under corporate management. Capacity for 
production of lighter steels has been greatly increased. 

Management: Exceptionally alert and progressive. 

Financial Position: Strong. Working capital December 31, 
1943, $220.5 million; ratio, 3.0-to-1; cash, $116.8 million; U. S. 
Govt. securities and tax notes, $147.7 million. Book value 
of common $150.59 a share. 

Dividend Record: Preferred arrears paid off in 1936. Com- 
mon dividends initiated 1916; omitted 1925-1928, 1933-1935 
and 1938. Payments made since 1939. 

Outlook: Record production is in prospect for a duration, 
but a sharp drop in shipbuilding is indicated after the war. 
Other divisions should do well on deferred demand for con- 
sumers’ durable goods. 

Comment: Preferred stock ranks high in its group. Com- 
mon is primarily a speculation on heavy industry trends. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 

ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 

D$0.32 $0.49 $0.84 $1.08 $2.09 $1.50 77%—45% 
2.01 2.56 2.3 0.84 *7.64 5.00 105%—41 
ws DO0.27 DO0.54 DO.45 0.56 D0.70 None 78%—39% 
RAR 0.17 0.61 1.10 3.74 5.75 1.50 100 —50% 
ae 3.02 3.07 3.63 4.32 14.04 5.00 934%4—63% 
2.95 1.35 2.10 2.95 9.35 6.00 894%4—51% 
1.51 1.49 1.95 1.37 6.32 6.00 66%—49 
1.54 1.67 1.65 3. 8.58 6.00 69 %—54 


*After surtax. To October 25. 


Hudson Motor Car Company 


ogbarnings & Price Range (HT) 
Data revised to October 25, 1944 1 ry 
Incorporated: 1909, Michigan. Office at 10 
Detroit 14, Mich. Annual meeting: May 20, 5 
Number of stockholders (May 5, 1944): $997. 0 
Capitalization: Long term debt........ None EARNED PER SHARE 
Capital stock (no par)......... 1,588,810 shs 
DEFICIT PER SHARE 


19% 37 39 1983 


Business: Prior to the war occupied fifth place in the 
American auto industry. Output limited to low and medium 
priced fields. Now concentrating on war production, prin- 
cipally aircraft motors, wings and assemblies. 

Management: A. E. Barit, associated with company since 
its formation, has been president since 1936. 

Financial Position: Adequate. Working capital December 
31, 1943, $19.9 million; ratio, 2.4-to-1; cash and equivalent 
$12.4 million. Book value of stock, $22.24 per share. 

Dividend Record: Liberal payments in pre-depression years. 
Omitted 1933-36 and 1938-42. Resumed in 1943. 

Outlook: New aircraft contracts may offset loss of other 
war business, including operation of Government-owned 
ordnance plant. But heavier taxes in consequence of exhaus- 
tion of carry-over credits, and general cut-backs in airplane 
programs, are likely to result in lower intermediate term 
earnings. Postwar outlook is relatively favorable. 

Comments: Shares occupy a speculative status. 


’ EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended ey ps June 30 Sept. Dec. 31 Total Dividends Price Range 
$0. $1.01 $0.83 $2.14 one 22%—13% 
0.66 DO0.51 0.26 0.42 23%— 4 
D0.77 D1.07 D0.14 D2.94 None 0 
D0.55 DO0.42 0.67 DO.85 None 8%— 4% 
D0.61 0.33 D0.14 D0.95 None — 8 
0.14 0.75 1.46 2.36 None 4%— 2% 
0.36 0.48 0.37 1.34 None 5%4— 3% 
0.34 0.20 .0. = 1.03 $0.20 11%— 4% 
0.20 pee *0.30 *16%— 8% 


Lambert Pharmacal and Pro-phy-lac-tic Brush Co. Principal 
products are “Listerine Antiseptic,” tooth brushes and powder 
and other toilet accessories. More recently, has become an im- 
portant factor in extruded plastics. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1943, $5.9 million; ratio, 2.7-to-1; cash and equivalent, $5.1, 
Book value, $10.71 a share. 

Dividend Record: Varying payments have been made each 
year since 1926. 

Outlook: Company’s regular lines should provide earnings 
backlog, while plastics activities hold promise of longer term 
growth. 

Comment: Although still in speculative position, status of 
shares has been improved by reversal of earnings down-trend. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


( For additional Factographs please turn to page 28) 


Year’ 
du. ended June 3 Sept. 30 Dec. 31 Total Range 
1936...... $0.5 $0.25 $0.61 $0.33 $1.70 $2.0 26% —15% 
37 0 A 0.27 0.58 0.09 1.54 208 24 —10% 
0.30 0.64 0.25 1.71 1.50 17 — 8% 
0.29 0.57 0.25 1.69 1.50 18%—14 
0.15 0.49 0.39 1.57 1.50 16%—11% 
0.24 0.70 0.23 1.81 1.50 144%—10% 
0.44 0.72 0.25 2.01 1.50 18 —11% 
0.70 0.81 0.36 2.66 2.00 —17% 
0.72 - *1.50 30 —26 
Lone Star Cement Corporation 
Earnings & Price R. ICM) 
Data revised to October 25, 1944 100 g ange ( ) 
Incorporated: 1919, Maine, as International 80 
Cement Corp., name changed to present title 60 mmeanct | 
in October, 1936. Office: 342 Madison Ave., 40 
New York 17, N. Y. Annual meeting: Third 20 PRR 
Friday in May, at Portland, Me. Number 0 $4 
of stockholders (December 31, 1943): about $3 
12,000. $2 
Capitalization: Long term debt........ None - i 
Capital stock (no par).........- 948,597 1936 °37 ‘38 "39 “40 "41 ‘42 1943 


Business: One of the three largest U. S. producers of cement: 
subsidiaries operate plants in Cuba, Uruguay, Argentina and 
Brazil. Approximately one-third of the total annual capacity 
of almost 25 million barrels is foreign. 

Management: Capable, progressive and well regarded. 

Financial Position: Strong. Working capital December 31, 
1943, $15.6 million; ratio, 6.4-to-1; cash $6.2 million. Book value 
of stock, $48.42 per share. 

Dividend Record: Payments 1920 to 1932; resumed in 1934, 
with varying payment to date. 

Outlook: Sales fluctuate with construction activity; recent 
decline is expected to be followed by postwar expansion in 
the construction of roads, buildings and public works, and 
earnings prospects are good. Growth of South American 
business is also expected. 

Comment: The stock ranks well above the average of its 
industrial group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
*Year’s 
Qu. ended Mar. 31 June30 Sept. 30 Dee. 31 Total Dividends Price Range 
$0.71 $1.10 $1.06 $0.12 $2.99 $2.50 61%—35% 
0.76 1.23 1.25 0.93 $4.17 3.75 75%—31% 
0.76 0.83 0.84 0.54 $2.97 3.00 63% —26 
RIF ge 0.61 0.96 1.00 1.07 $3.64 3.25 62 —28% 
1940....,... 0.57 0.85 0.95 1,17 $3.54 3.50 46%4—29 
0.90 1.14 1.03 1.26 4.33 4.00 4544—35 
2082 . 0.75 0.71 0.95 1,22 3.63 3.25 42%4—31% 
0.72 0.73 0.67 2.87 3.00 51%—37% 
1944...4.... 0.48 0.56 tes 71.12%  +752%—40% 


*Based on capitalization outstanding at end of a periods. 
mitted to Financial World by the company. To October 2 
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tool contraction. In this instance, 
yield is 6.2 per cent.. The other two 
which have not changed dividends, 
Monarch and National Acme, return 
commensurately speculative yields of 
13.0 and 10.5 per cent, respectively. 
Niles-Bement-Pond continues regu- 
lar payments, but halved its quarterly 
rate from 50 to 25 cents in Septem- 
ber, and yields 7.7 per cent. 

Bullard continued its 50-cent quar- 
terly dividends (supplemented by a 
50-cent extra in 1943) through the 
March quarter, but has paid none 
since. Sundstrand’s regular $2.60 in 
1943 was followed by only a single 
50-cent payment this year, in Sep- 
tember. Warner & Swasey, after 
last year’s 40 cents in March and 25 
cents each in June, September and 
December, distributed 20 cents in 
March of this year and none since. 
The lower returns in these three in- 
stances, based upon 1944 distribu- 
tions to date, lose significance until 
definite dividend policies are again 
apparent. 


peed page 9 


sequently, the net fixed charges are 
much lower than those shown in the 
income statements, and are very mod- 
erate in relation to average earnings. 
In addition, the Pennsylvania (either 
directly or through the Pennsylvania 
Company) owns about 130,000 shares 
of Norfolk & Western preferred and 
600,000 shares of this road’s common 
stock, which is a steady and substan- 
tial dividend payer, as well as large 
holdings in the reorganized Wabash 
and other railroads. 

The Pennsylvania’s revenues in- 


rate of business activity, but its net 
earnings will doubtless continue to be 
much more stable than, the average 
industrial road, because of the con- 
servative financial set-up and the sys- 
tem’s high degree of operating effi- 
ciency. On the basis of the indicated 
$2.50 dividend, the current yield is 
about 8.3 per cent. This high yield 
on one of the best rail equities com- 
pensates for the postwar uncertainties 
faced by railroad transportation in 
general. 
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evitably fluctuate with the general, 


Fail Recognize 
These Truths 


OU should realize that your in- 

vestment success depends upon 
your having continuous knowledge 
of security values. You must avoid 
the hit-or-miss plan (so common 
with many investors) of buying 
stocks or bonds on “red hot tips” 
for quick profits. Have as your ob- 
jective the building up of a well 
balanced list of sound, diversified 
stocks and. bonds that possess 
more than avetage attractiveness 


. from the standpoint of steady in- _ 


come, safety and long-term market 
appreciation. 


Be sure to recognize that the 
average investor is wholly un- 
equipped, by training and experi- 
ence, to plan and develop a pro- 
gram along the latter lines unless 


_he has access to adequate invest- 


ment information and advice es- 
sential to making intelligent de- 
cisions. And remember that your 
most important decision lies in the 


_matter of selecting the organiza- 


tion that will help you to know and 
choose outstanding security values 
which are suitable for your. invest- 
ment objective. 


Keep Well Informed About 
Investments—At Small Cost 


plementing the other: 


FINANCIAL WORLD'S complete service for genuine investors, avail- 
able for only $15 a year, is composed of these three parts, each sup- 


1. An authoritative weekly magazine (52 copies each year) that since 1902 
has done notable work in helping thousands of people each year to obtain 
more satisfactory investment results. 


2. A pocket manual that will enable you to check up on your stocks each 
month. Besides giving our individual ratings as to the quality of 1,600 
listed stocks, it contains such essential facts as capitalization, earnings 


and dividend records, working capital condition (on the N. 


S. EB. 


issues) and much other data needed to determine readily the value of a 
security. You will recetve a revised issue of ts manual about the 


middle of each month, 


3. Our Investment Advice Privilege that gives the subscriber an opportunity 
to secure, every month if desired, our opinions on securities, simply by 
writing us (as per rules) for advice as to whether to buy, sell or hold 


specific listed securities. 


Be Wise — Mail This Coupon Before December 10th. 


FINANCIAL WORLD: 
86 Trinity Place, New York 6, N. Y. 


each month for entire year; 


income tax expense. 


For the enclosed $15 please enter my order for: 

(a) Survey of my 20 LISTED securities (sheet attached); 

(b) Next 52 weekly issues of FINANCIAL WORLD; 

(ec) “INDEPENDENT APPRAISALS OF LISTED STOCKS’— 


(d) Privilege of obtaining advice by letter, as per rules; 
Note—What you pay us for a subscription (or books) is a deduct- 


Extra Value Offers 


Cheek hare add 95 for 
‘ tock 
' rice alone $3.85 

{Cl Check here (and add 50 cents) 
1 for “104 Premier Peace Stocks 
' With Revised Stock Facto- 
| graphs”. Price alone $1. 

Cheek here add 50 cents 
| for new ‘12 ecord 

S. 
alone $1. 


(Just off the eres) 


Cheek here (and $i) for 
“Bond and Prefer Stock 
, Guide Covering over 4.000 is- 
' Price alone $2. 


'C Check here if ish to 

you sub- 
Remit $7.50. 
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Loose-Wiles Biscuit Company 


McQuay-Norris Mfg. Co. 


Earnings & Price Range (LWB) 
Data revised to October 25, 1944 » 


incorporated: 1912, New York, as successor 
of United States Biscuit Company formed in 
1903. Office: Comm 


MOMs 


Business: Second largest domestic baker of biscuits, cookies 
and crackers. Also manufactures a wheat cereal, dog biscuits, 
confectionery and potato chips. Serves practically all sections 
of the United States. Branded products include: “Sunshine,” 
“Edgemont,” “Krispy,” “Hydrox,” “Rippled Wheat,” “Cheez-it,” 
and “Vassar Chocolates.” 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 31, 
1943, $9.4 million; ratio: 2.5-to-1; cash, $4.2 million. Book 
value of common, $36.75 a share. 

Dividend Record: Uniterrupted since 1927. Paid 25 cents 
extra in 1941, 1942 and 1943; 50 cents extra paid in 1944. 

Outlook: Price ceilings have restricted profit margins, but 
increased sales and economies have been fully offsetting 
factors. Postwar earnings prospects are good. 

Comment: The shares qualify as good income producers. 


NG 


.$2,100,000 
.510,600' she 


Long term debt.. 
Capital stock ($25 par). 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended Mar. 31 June 30 ox = —_ 31 Total 
$0.68 $0. $2 


Dividends 
1936 $2. 
0.18 


See 


21 


0.21 
0.20 
0.62 
0.59 
0.63 
0.98 


: 
: 

: 
: 
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R. H. Macy & Company, Inc. 


Data revised to October 25, 1944 


incorporated: 1919, New York, 
business formed in 1858. 
and Brosdway, New York, N 
meeting: Last Tuesday in 
of stockholders (December 31, 1941): M3805, 
Consolidated Jong 

debt $17,966,250 
“Km Series A Preferred Stock 165,600 shs 
Common stock (no par) 1,656,067 shs 


“Callable st 107%. 


7Larnings & Price Range (MZ) 
60 


Fiscal year ends Feb.1 ~ 


Business: Operates Macy’s (world’s largest) department 
store in New York City, with branch in Parkchester (Bronx), 
N. Y.; L. Bamberger & Co. (world’s third largest) in New- 
ark, N. J.; La Salle & Koch in Toledo; Davison-Paxon in At- 
lanta; also Macy’s Bank and, through Bamberger, radio sta; 
tion WOR. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital July 29, 1944, 
$44.5 million; ratio, 5.6-to-1; cash and U. S. Government secur- 
ities, $22.3 million. Book value of common, $36.52 a share. 

Dividend Record: Varying payments each year sinec 1927. 

Outlook: Lifting of war restrictions on civilian production 
would release vast pent up demand indicating a continued high 
level of sales. Company’s merchandising policies assure that 
controlled stores will obtain their full share of _ Postwar 
markets. 

Comment: Steck’s appeal is largely as an income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


1937 1938 1939 1940 1941 1942 *1943 #1944 
J $2.52 $1.42 $2.36 $2.57 $1.68 $2.14 $2.49 


1938 1939 1940 1941 1942 1943 1944 
2.00 2.00 2.00 2.00 §2.17 2.00 2.00 


ending about July 31. +Plus 1 share new 4%% preferred for each 10 
§Includes 17 cents in adjustment of change in in payment date. tTo 


(For additional Factographs please turn to page 30) 


2pornings & Price Range (MFG) 
Data revised to October 25, 1944 


PRICE } 
incorporated: 1933, Deleware, to take over | 15 we 
company of same name incorporated in Mis- | 10 = 

# . Office: 2320 Marconi Ave., St. 5 
. Annual: meeting: Fourth Monday 0 
in March. Number of stockholders (Sept 
ber 20. 1944): 1,442. 
Capitalization: Long term debt 


1937 "38 ‘39 "40 41 “42 ‘43 1944 


Business: Manufactures pistons, piston rings, piston pins, 
cylinder sleeves, valves and other motor composents, shackles 
and automobile wheel suspensions, mainly for replacements, 
Wartime production of regular line is primarily for Army and 
Navy equipment. Also manufacturers or ordnance, tanks and 
aircraft. 

Management: Capable. 

Financial Position: Comfortable. Working capital December 
31, 1943, $2.9 million; ratio, 1.8-to-1; cash, $1.2 million. Book 
value, $53.35 per share. 

Dividend Record: Uninterrupted disbursements at various 
rates since 1927. 

Outlook: Earnings should continue at relatively high levels 
for the duration. Early postwar prospects are above average 
in view of concentration on motor parts replacements and 
accumulating demand from civilian sources. 

Comment: Industry’s characteristics dictate a speculative 
rating for the stock. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Dec. $1: 1987 1988 1940 1941 1942. 1943 19 

"80 $0.67 $1.58 $1.18) $2.57 

Dividends paid le 0.50 0.50 0.71 0.83 0.83 .70 
tPrice Range: 

10 18 13 12 13 15 §19% 

11 ll 10 12% §$16% 


*Adjusted to 3-for-1 stock split sort. 1944, +Price range 1937-1943 on Gieww 
Stock AR listed N. Y. S. E. July 18, 1944. {Six months to June 20 
93 cents for comparable 1943 period. §To October 25. 


The New York Central Railroad Company 


Earnings & Price Range (CN) 


Data revised to October 25, 1944 60 


. New York, Pa., Ohio, | 45 

(predecessor formed 1869). 30 

Office at 466 Lexington Avenue, New York, 15 

N. 7; al meeting: Fourth Wednesday | 0 

in May. ber of stockholders (December 
31, 1933). 83.000. 


Capitalization: Long term debt. .$647,840,697 
Capital stock (no par).........6,447,413 shs 


EARNED PER SHARE 
DEFICIT PER SHARE | 


1936 ‘37 ‘38 ‘39 ‘él "42 1943 


Business: One of the largest railroad systems in the coun- 
try, operating approximately 11,000 miles of track. Main line 
runs from New York to Chicago; subsidiaries serve St. Louis, 
Cleveland, Detroit, southern Canadian cities and many other 
points. 

Management: Regarded as highly capable. 

Financial Position: Fair. Working capital December 31, 
1943, $107.1 million; ratio, 1.6-to-1; cash, $52.9 million. Book 
value of capital stock, $127.87 per share. 

Dividend Record: Substantial payments in every year from 
1915 to 1931; none 1932-1942; resumed 1943. 

Outlook: Financial position has been greatly improved by 
reduction in funded debt, but capitalization is still somewhat 
topheavy. Earnings will decline in postwar years but should 
be reasonably satisfactory if steel and automobile produc- 
tion attain high volume. Passenger revenues up, freight re- 
ceipts down for first six months of 1944. 

Comment: The poor earnings record of the road in periods 
of low activity in the heavy industries necessitates a specu- 
lative rating for the equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE 4 CAPITAL STOCK: 


81: 1986 1937 1988 1939 1940 1941 1942 1948 1944 
D$3.13 $0.70 $1.75 $4.07 $7.61 $9.73 *$2.89 
hare.. None ‘None None one None None 1.50 11.50 


*Six months ended June 30. tTo October 25. 
FINANCIAL WORLD 


City. Me. motion: Bourth Monday 0 $4 
arc um atockho! rs (Febru: 
é 
é 
t 
1 
1938........ 0 23%—14 
0.33 224416 
1940........ 6.45 
1941........ 0.59 19 —13% 
1942........ 0.66 19%—15 
pie 1943........ 0.69 31 —18% 
1944....:... 0.96 *3754—28 
‘ 
Fiscal years ended 
about Feb. 1: 
Earned per share...... 
Pan Calendar years ended 
Dec. 31: 1937 
Dividends paid ........ 2.75 ¥ 
on” Range: 58% Earne 
Div 
| 
*First year 


The investor who follows a 
planned program under the guid- 
ance of our Staff has the assur- 
ance that all new developments 
and potential influences are being 
constantly appraised with respect 
to their possible effects on his 


CLIP AND 


Investor.” 


objectives are 
Income 


NOVEMBER 1, 1944 


After all, handling investments is a business in 
itself, a supplemental business carried on by the 
investor for the purpose of increasing his income, 
adding to his principal, and safeguarding his future. 
No business can be successful if carried on in a 
haphazard manner. Knowledge and experience are 
essential to its planning and operation if capital is 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate 
of renewals year after year. In the past year over 


() Capital Enhancement 
It is understood that I incur no obligation by this request. 


eer eee eee eee ee eer 


Adjusted 


to Changing Conditions 


individual investment program. 
Changes in investment policy or 
in specific issues are recommend- 
ed only after careful study of 
every pertinent factor. 


Keen discrimination is required 
to determine the issues which 


Personalized Supervision Solves Your Problem 


You, too, should follow the example of these successful investors and enroll for personal 
investment supervision with Financial World Research Bureau. The fee is surprisingly moderate. 


MAIL TODAY 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(C Please send me the pamphlet “A Personalized Supervisory Service for the 


CI enclose a list of my present holdings with original purchase prices and + 
would like to have you explain whether your service would be adaptable : 
to my problem and if s0, what the cost would be for supervision. My : 


Safety 


Renewal Rate Over 80 per cent 


have the best prospects in the 
transition and early postwar 
period. It is a problem requiring 
the knowledge and experience of 
an organization devoting its full 
time to the analysis and determin- 
ation of security values. 


to be conserved and an adequate income derived. 
Without guidance in a world of swiftly changing 
developments the investor is like a mariner without 
a compass. Few investors have the time or train- 
ing to plan and supervise their programs per- 
sonally and many have found a happy solution to 
their problem by turning the task over tous. ~ 


80 per cent of all expiring contracts have been 
renewed and many have been subscribers to our service 
continuously from five to fifteen years. 


Mail this coupon for fur- 
ther information, or better 
still send us a list of your 
holdings and let us explain 
how our Personalized Su- 
pervisory Service will point 
the way to better invest- 
ment results, 
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The Pacific Telephone and Telegraph Co. 
Earnings & Price Range (PAC) 


Data revised to October 25, 1944 
incorporated: 1906, California. Office: 140 
New Montgomery St., San Francisco, Calif. 
Annual meeting: First Thursday in March. 
Number of stockholders (December 31, 1943): 
Preferred, 2,726; common, 5,273. 


Capitalization: Long term debt. .$86.338,054 
*Preferred stock 6% cum. 

*Common stock ($100 par)....2,461,.250 shs 


*American Tel. & Tel. owns 78.17% of & 
preferred and 89.34% of common. 

Business: Company and its subsidiaries furnish telephone 
service to an extensive Pacific Coast area including Washing- 
ton, Oregon, California and the northern portion of Idaho. 
Also serves important districts in Nevada. 

Management: Among the best in the telephone industry. 

’ Financial Position: Unimpressive. Working capital deficit, 
December 31, 1943, $18.0 million; ratio: 0.66-to-1; cash, $4.6 
million. Book value of common, $101.85 a share. 

Dividend Record: Preferred dividends paid regularly since 
issuance. Common dividends at varying rates without inter- 
ruption since 1925. : 

Outlook: Despite record volume of business, earnings have 
declined under the war economy, reflecting high taxes and in- 
creased operating costs. Postwar outlook is favorable. 

Comment: Preferred is accorded a high grade investment 
rating. Minority position limits marketability of common, 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

June 30 Sept. 30 Dec. 31 Total Price Range 
$2.05 $2.18 $2.52 $8.49 $7.00 153 —118 
.92 1.77 1.71 7.67 8.00 152 —110 
1.69 1.77 1.94 .83 6.50 121 — 87 
1.80 1.96 2.37 7.87 7.25 132 —114 
1.99 2.03 1.57 7.40 7.00 139 —115 
2.36 1.06 1.80 7.50 7.00 126 — 95 
1.63 1.56 1.41 6.09 6.00 101 — 74 

1.69 1.78 1.40 6.37 6.25 119%— 91% 

1.57 1.63 74.50 f121%—117% 


“On number of shares outstanding at end of the period. To October 25. 


Incorporated 
Earnings & Price Range (RAY) 


Data revised to October 25, 1944 @ PRICE RANGE 

Incorporated: 1929, New Jersey (predecessor 20 

ing: rst Tuesday in April. Number 
stockholders (December 31, 1943): ae ee 
Capitalization: Long term debt........ 

Capital stock (no par).......... 628, ico a | 


' Business: A leading manufacturer of brake linings, abra- 
sive wheels, asbestos textiles and a wide range of industrial 
rubber goods. The normal market is about half in the automo- 
tive industry. Current production is devoted to equipment 
for military purposes. 

Management: Capable and long experienced. 

Financial Position: Strong. Working capital December 31, 
1943, $12.6 million; ratio, 2.7-to-1; cash, $4.8 million; U. S. 
Gov't. securities, $1.9 million; marketable securities, $72,340. 
Book value of capital stock, $29.65. 

Dividend Record: Various animes in each year since or- 
ganization. 

Outlook: Record sales under war stimulus have been large- 
ly offset by taxes and narrow profit margins. Postwar de- 
mand from normal trade channels should maintain a high 
level of operations. Strong financial position should take care 
of reconversion needs. 

Comment: Stock is above average in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's 


>. Mar. 31 June 36 30 Dec. 31 Total Dividends ice 
$0.57 $0.98 .75 $0.36 $2.66 $1.75 38%—28 
1937 1. 1.32 0.8 D0.21 3.04 37%—19 


%  205%—21 
$1.12% 

Operations of wholly owned Canadian subsidiary not included in 1949. tTo 
October 25. 


Stone & Webster, Incorporated 
Earnings & Price Range (SW) 


Data revised to October 25, 1944 


Incorporated: 1929, Delaware (predecessor 
established 1889). Office: 90 Broad Street, 
New York, Annual meeting: Third 
Monday in Number of stockholders 
(December : 18,449, 


Capitalization: Long term debt 


i 


(entirely subsidiary) .......... $3,675,000 
Common stock (no par)....... -2,104,391 shs ~ 
1996 39 “42 1943 ° 


Business: Principal activities of corporation and its sub- 
sidiaries are the furnishing of engineering and construction 
services, the supervision of public utility and industrial under. 
takings and the underwriting and distribution of securities, 

Management: Capable and experienced. 

Financial Position: Very strong. Working capital June 
30, 1944, $10.7 million; ratio, 3.1-to-1; cash, $6.6 million. Book 
value of capital stock, $8.54 a share. 

Dividend Record: Irregular payments beginning in 1930; 
omitted 1933-35 and 1938. 

Outlook: The engineering subsidiary should benefit from 
the expected expansion in construction in the postwar period, 
and the banking affiliate will participate in meeting financ- 
ing needs during the reconversion period. Fees from the 
utility service division are a stabilizing factor. 

Comment: Company’s status has been importantly changed 
by Federal laws, but stock will probably continue to follow 
broad cyclical trends. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ended: 81 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
.12 $0. $0.34 $0. $0. $0.25 30 


07 31 84 
0.11 0 0.12 0.41 *None 
0.03 0.04 0.09 0.20 0.36 None 
0.10 0.10 0.13 0.16 0.49 0.25 
15 0.08 0.19 0.22 0.64 0.50 
0.15 0.23 0.11 0.27 0.87 0.60 
0.17 0.16 0.43 0.42 1.18 0.75 
22 0.13 0.20 0.27 0.82 0.7 
0.27 0.22 +None Th 


*Distributed on December 27, 1937. 4/5 and 1/10 shares of common stock of Engi- 
neers Public Service and Sierra Pacific Power, respectively, to holders of each share of 
Stone & Webster. To October 25, 


Texas Gulf Sulphur Company 
a earnings & Price Range (TG) 


Data revised to October 25, 1944 


Incorporated: 1909, Texas. oe office : 
75 East 45th St., New York 1 Y. Cor- 
porate office: Houston, Texas. pk meet- 
ing: Fourth Tuesday of November at Hous- 
ton, Texas. ans of stockholders (De- 
cember 31, 1943): 901. 

Capital stock (no par)........ 3,840,000 she 


Business: Produces about 50% of U. S. output of native 
sulphur. Chief markets in U. S. and Canada. Domestic output 
is consumed largely in making sulphuric acid for the fertilizer 
industry, but usage is expanding in rayon, film, paint, chemi- 
cal, plastics in the making of, paper, rubber goods and enters 
into manufatcure of automobiles, airplanes and radios. 

Management: Efficient and highly regarded. 

Financial Position: Strong. Working capital December 31, 
1943, $31.6 million; ratio, 5.0-to-1; cash and equivalent, $21.6 
million. Book value, $15.28 a share on December 31, 1943. 

Dividend Record: Unbroken payments since 1921, with occa- 
sional extra dividends. 

Outlook: Increased exports and demand from consumers’ 
goods manufacturers should largely offset dectinhitg sales to 
war industries in the transition period. 

Comment: Chief appeal of the stock is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year 
June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.69 $0.76 $0. $ $2.50 44%—33 


25 
$1.75 437% —32% 
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Qu. ended: Mar. 31 Ind 
pe % 1938 0.48 0.49 0.41 0.43 1.81 2.00 38 —26 Joh 
1940....... 0.77 0.70 0.54 2.70 1.50 23 —15% 1930 0.37 0.48 0.46 0.73 2:04 2:00 38%—26 Let 
ee .. ae 0.91 0.91 0.96 0.49 3.27 2.00 21%—14% 1940 0.53 0.64 0.72 0.49 2.38 2.50 37%—26%8 BB Lib 
viel 0.56 0.68 0.38 0.73 2.35 2.50 38%—30% Ma 
0.48 0.62 0.71 0.48 2.29 Ma 
= . See 0.46 0.54 0.54 0.53 2.07 Ma 
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DIVIDENDS DECLARED 


Alpha 

‘Aluminum, Ltd. 
Barge Line......... 
Books’ 
‘Amer. Export Lines 5% pf...$1. rod 


-20¢ 

75c 
wade 68%c 

(Edwa' g. 


pf. 
Buda Wheel... 


Butler Bros. 

| © 

-25¢ 
De .25¢ 
entral Foundry $5 pf... 1.25 


Central Ohio Steel Prod. . 25¢ 
on Chesapeake Corp. of Va.. 20° 
Chicago Yellow Cab..... .. 
TBR Colorado Fuel && Iron........ 25e .. 


ealth Tel. (Wis.) 


of. $1.25 
ne Ee Connecticut lt. & Pwr. 
Ok Do $2.40 60c 
Consumers Glass, Ltd.......... 50c 
(): Continental Oil Del 30c 
Davison Chemical ............ 
Detroit Michigan Stove pf. Soe 
Devoe & Raynolds 5% pf....$1.25 
Dominion Bridge ............. 30c 
Douglas Aircraft .............. $5 
he Man Ducuesne Brew. of Pitts....... 15¢ 
Ex-Cell-O Corp. 65¢ 
od Mae Florida Power 7% pf. A..... $1.75 
Dd 16. 87%e 
Granby Cons. Mining......... 15¢ 
Great Lakes D. & D.......... 25¢ 
Hale Bros. Stores............. 25¢ 
Hayes Steel Products.......... 50c 
Hussmann-Ligonier Co. ....... 15e 
su Gas ............. 25e .. 
Kayser (Julius) aad 30c 
Keystone Steel & Wire........! 30¢ 
Kroger Grocery & 
le Tourneau (R. G.) 
Life Savers 
gi- 


Michigan $1 pr. pf..25¢ 
Moline Pwr. Imp. 
$6.50 of. dod $1.62% 


by 
ao 


Pe- 
Company Rate riod 


OO 


oun 


: r=) 


rw 
: Go: : 


Dec. Nov. 15 
Fb. 1/45 Jn. 15/45 
Dec. 12 Nov. 10. 


eee: 


Pe- Pay- 

Company Rate riod able 
Mission Corporation ...........$1 .. Dec. 1 
Mission Dry Corp. ........... 10e .. Oct. 28 
Mountain Fuel Supply Dee. 
National Biscuit 7% pf..... $1.75 Q@ Nov 
National Grocers, Ltd. 6% pf. 87%e Q . 2; 
Natl. Gypsum Co. $4.50 pf.$1. an Q Dec. 
Natl. Lead Co. 7% pf. A...$1.75 Q Dee, 
Neptune Meter 8% pf......... -$2 Q Nov. 
New Eng. Water, Lt. & 5 

Norfolk & West. Ry........ 2.50 Q Dec. 
North Amer. Aviation ...... 1.25 .. Dee. 
North American Oil Cons.....15¢ .. Nov. 
Northeastern Water .... .. Nov. 

Norwalk Tire & Rubber, 

..87%e Q 
Oklahoma Gas ...... . .50e Nov. 
Owens- Tilinois. Glass . N 
Peoples Gas, Lt. & Coke. -$1 .. Jan. 15/45 Dee. 

Pioneer $1 .. Dee. 
Pitney-Bowes Postage Meter..10c Q Nov. 

Provident Trust (Phila.) ...$2.50 Q Nov. 
Public Serv. of Colo........ 41%c Q Noy. 

El. & Gas 
Publi Corp. of (N. J.) 
Q Dec 

Reliance Grain 6%% pref.$1. ine Q Dec. 
Rustless Iron & Steel........ Q Dec. 

Scotten, Dillon Co. .......... a i. Noy. 
Security Inc. (New Haven)....35¢ Q Nov. 
Southern 75e .. Dec. 

Stamford Water -40e Q Nov. 
Tampa Electric 40c .. Nov 

$1.50 Q Dee. 
Union Storage Co. .......... 25¢ Nov. 
United Engineering & pe Nov. 
U. 8S. Hoffman Machinery... .75c 
Wayne? PUMD In. 2/45 
Wosttnahouse Air Brake Co...50c¢ 
Mfg. Q Nov. 29 

Wood (Gary Nov. 15 
Youngstown Sheet & Tube....50c Q Dec. 1 

De 5%% vf. Q Jn. 2/45 

Leather 6% pf.. Dec. 
Bohacke ©) 7% ist $i. 25 Nov. 

Do 7% Ist pf - Dee, 

Do 7% Ist p . Fe. 5/45 
Cangdian Intl. Dee. 
Equity Corp. $3 pf. Dec. 
Minneapolis- P foline Pwr. Imp. 

Ontario Silknit, Ltd. 7% pref.. Nov. 
Reliance Grain 6%% pref.$1. aot Dec. 
Western Maryland Ry., 


to 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 


ut Alpha Portland Cement... . Mathieson Alkali Works............ $0.85 
lehigh Portland Cement. . Monarch Machine Tool............ + 4.86 
er Owens-Illinois Glass ..... 1.38 
: Pennsylvania-Dixie Cement National Aviation ................. 0.41 3 
Pond Creek Pocahontas,............ 2.28 2.14 
1, Barium Steel ........... 0.10 0.56 0.55 
Beech-Nut Packing ..... Seb 4.16 0.64 2.51 
eidslbehs.c + deb 1.32 Sloss-Sheffield Steel & Iron......... 0.7 1.05 
Continental Steel ..... 2.21 0.54 0.53 
to Dome Mines, Ltd. ...... 1,09 Thompson (Jobn 1.43 1.92 
Eton ces 4.16 4.16 Transue & Williams Steel "Forging. . 2.28 2.20 
General 0.88 1.48 Underwood Elliott Fisher ....... ots 2.09 1.89 
General Machinery ..............+- 6.94 4.20 ch 3.54 3.81 
K: OTanby Consolidated Mining........ 0.15 0.25 Victor eects 1.62 1.92 
Hercules Powder 2.38 2.91 West Virginia “Coal 2.23 1.28 
Industrial Rayon 1.63 1.58 Ww ngton Pump & Mach......... 5.86 9.28 
jy, Mterlake Tron... 0.31 0.32 | Wrigley (Wm.), Jr. 2.36 2,55 
sland Creek Coal... 2.32 2.20 3 Months to September 30 
Wy Valley 0.74 0.39 Keystone Steel & Wire............. 0.40 0.31 
th Labbe Owens-Ford Glass .......... 2.16 1.10 McKesson & Robbins............... 0.55 0.71 
Marion Steam Shovel..............- 0.44 1.65 D—Deficit. 


12 Months te 30 


EARNED PER SHARE 
ON COMMON STOCK: 


1944 1943 
9 Months to September 30 
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BOOKLETS 


be ed request on your letterhead, and 
ut obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
aame and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. 


PREPARING FOR PEACE 

An inspirational and informative booklet designed 
for executives who have the urge to start today to 
prepare themselves for the bigger and more lucra- 
tive jobs in the postwar world. 


AIRLINE REVIEW & FORECAST 

Colorful survey of America’s eighteen leading air- 
transport systems with an appraisal of their indi- 
vidual prospects—prepared by one of the largest 
N.Y.S.E. member firms. 


OPENING AN ACCOUNT 
Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm of 
the New York Stock Exchange. 


NEW INVESTORS HANDBOOK 

Explains opening an account, what to expect of 
your broker, lists commission rates, taxes, and 
other data—just published by large investment firm. 


POSTWAR OPPORTUNITY 

Searching analysis of the shares of the leading 
corporation in its industry—postwar plans call for 
broad expansion in household heating and air-con- 
ditioning. Current yield: over 5%. 


SIMPLIFYING TAX RECORDS 

Research Institute of America has assembled a 
complete series of work sheets and guide to assist 
the average investor in computing capital gains 
and losses for tax purposes. Copies are free to 
those writing on their business letterhead. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


ARMY SCRAPBOOKS 

Descriptive leaflet of giant size albums, made 
originally for U. S. Army Air Force, that may 
now be purchased by civilians at fraction of origin- 
al value—also small size scrapbook. 


“REGULAR" INCOME FROM SECURITIES 
A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading- 
N.Y.S.E. member firm. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn to 
write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 

A new erasure shield styled to “catch its own 
dust,” also a backing sheet to Protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ELECTRONIC TRADENAME DIRECTORY 

A glossary of almost 1,000 brands of radio tele- 
vision and electronic products, plus those of elec- 
trical appliances—from Acoustiton to Zipohm. 
Answers the questions: What Is It? Who Makes 
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a Dec. 5 Nov. 18 
Nov. 15 Nov. 20 
Nov. 15 Nov. 14 
-. Nov. 1 Oct. 1 
18 
1 
1 
9 
Dec. 20 Dec. 16 
Nov. 15 Nov. 25 ts 
Dec. 1 Nov. 
Nov. 10 Oct. 31 15 
Dec. 5 Nov. 3 31 é 
Dec. 1 Nov. 2 30 
Dec. 1 Nov. 2 20 : 
Nov. 15 Oct. 31 10 
Nov. 15 Oct. 31 10 
Dec. 1 Nov. 17 20 
Nov. 30 Nov. 15 1 : : 
Nov. 15 Nov, 4 ot 
Dec. 1 Nov. 20 20 ge 
Nov. 28 Nov. 14 16 ; 
Nov. 1 15 
Nov. 
Nov. 
Nov. 10 15 
Oct. 27 30 : 
| 
Oct. 27 15 
Nov. 3 6 
Nov. 6 20 : 
Nov. 15 
Oct. 31 
Nov. 6 : 
Oct. 26 
Nov. 15 
Dec. 8 
Nov. 15 
Nov. 15 
Nov. 6 
Oct. 27 
Nov. 15 
31 
ov. 
Nov. 
Nov. 10 bx 
Oct. 20 
eC. 
Nov. 30 
Nov. 10 ; 
Nov. 9 
Nov. 1 
Nov. 10 
Nov. 10 15 : 
Nov. 10 15 Ma 
Liquid Carbonic .............25 30 
Do pf. A........$1.124 /45 
louisville & Nashville R.R.....$ 1 
lynch Corporation ............50¢ Nov. Nov. 15 
Manhattan Shirt .............25¢ Dec. 1 Nov. 10 
Dec. 1 Nov. 10 4 mee 
Nov. 1 Oct. 18 1 a 
Nov. 1 Oct. 18 30 : 
Nov. 15 Nov. 4 1 
| It? 


Federal Reserve Reports 
Member Banks, 101 Cities 


Other Loans for Securities... .. 
U. S. Govt. Securities Held..... 
Investments Except Govt. Bonds. . 
Total Net Demand Deposits...... 
Total Time Deposits..........:.. 


Monetary Factors 


Total Reserves (F. R: System)... 
Ratio to Notes and Deposits...... 
Federal Reserve Note Circulation 
Reserve Credit Outstanding...... 
Total Money in Circulation....... 
Brokers’ Loans (N. Y. C.)...... 
New Financing (domestic bonds) . 


Trade Indicators 


fElectrical Output (K.W.H.).. 
§Steel Operation (% of Cap.).... 
Total Car Loadings (Cars).. 
*7Crude Oil Output (bbls.)...... 
Motor Fuel Stocks (bbls.)...... 
+Gas & Fuel Oil Stocks (bbls.).. 


Bank Clearings, New York City. 
{Bank Clearings, Outside N.Y.C... 
(Building Permits .............. 
t*Bitum. Coal Output 
Business Failures (number 


Index Figures 


Fisher’s Wholesale Price Index 
131 commodities (1926 = 100).. 
Moody’s Spot Commodity Index 


U. S. Bureau of Labor: 

{Domestic Farm Products Index.. 
tIndustrial Raw Materials Index. 
#Retail Store Sales............ 


(000,000 omitted) 


1943 
Oct. 20 
$11,881 


*Daily average. +000 omitted. §As of beginning of the follow- 


ing week. 000,000 omitted. #1935-39 average equals 100. $1926 


level equals 100. xSept. yAug. 


Issues No.of No.of No. Un- 
1844 Industrials R.R.s Utilities Stocks Shares Traded Advances changed 
Oct. 19.. 148.55 42.11 25.99 893 800 
20.. 148.21 41.91 25.93 876 337 
21.. 148.35 42.00 25.94 681 213 
23.. 146.58 41.43 25.54 967 721 
24.. 146.58 41.62 25.62 915 842 
25.. 146.37 41.49 25.65 820 271 
The Stocks—Week Ended October 24, 
Graham-Paige Motors ..... 129,700 6 —% International Tel. & Tel.... 
National Distillers Prod.... 86,700 —l Columbia Gas & Electric... 
Texas Pacific Land Trust.. 84.700 +2% Socony-Vacuum Oil 
Southern Pacific ......... 73,900 +% Greyhound Corp. .......... 
North American Aviation . 71,500 +1¥% International Paper 
National Power & Light... 7 #7 Amer. Rad. & Stand. San.. 
57,300 2% Greyhound Corp. pf 
Commonwealth & Southern 55,600 —1/16 National Biscuit 
Certain-teed Products ..... 44, 100 +% Packard Motor Car 30,600 
Marshall Field ........... 43,000 +% Amer. & For. Pwr. 2nd pf. 29, "100 
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INDEX OF INDUSTRIAL PRODUCTION 


by the Federal Reserve Board 


Adju: 


280 


220 


T T 
for Seasonal 


Wid 


60 


Coke 


Livestock 


1935 1936 1937 1938 1939 1940 1941 1942-1943! 


Price Indicators 


(At New York, except steel) 
Cotton, middling, per Ib 
Oats, white, per bushel 
Rye, No. 2, Western, per bushel. 
Wheat, No. 2 red, per bushel.... 
Steel scrap, Pittsburgh, per ton.. 


Distribution of Freight Car Loadings (Cars) 
For weeks ending: — 


eee eee 


eee eee eee 


Miscellaneous 


July Aug. Oct. Nov. Dec 
we 


Merchandise and L.C.L. 
Ore . 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales ————_CHARACTER OF TRADING Average Value of 


N.Y.S.E. 
111,800 
18 5.900 


FINANCIAL WORLD 


te Oct. 18 Oct. 11 
Total Loans $10,980 $11,047 
Total Commercial Loans....... 6136 6110 6361 BIRR 
Total Brokers’. Loans. ......... 1,532 1,579 1,828 
3,312 3,358 3,692 
40,197 40,130 38,682 260 
*. 1943 
eee, (000.000 omitted) | 
$18,814 $18,802 $20,296 200 
20,564 20,499 15,445 180 
24,157 24,099 19,019 160 
347.2 53.9 38.8 140 
Oct. 21 Oct.14 Oct.23 120 
3 4,345 4,355 4,415 
96.3 97.0 100.6 
905,941 898,650 905,319 
92,925 92,948 81,106 
1943 
x70.5 yl23.3 x43.3 Oct. 24 Oct. 17 Oct. 
ae 1,979 1,937 1,971 
15 27 40 $0.2218  $0.2233 $0.2088 
1943 Oct. 
122.7 123.3 1228 1598115813 15,156 
113.2 113.7 112.2 Forest Products ................ 43,001 42,529 45,10 
, 220 218 189 Grains and Grain Products...... 49,997. 45,550 61,474 
66,737 71,100 78268 
..Oct. 18 
20 
3.1 3,946.6 os 21 
2.89 7,795,900 .. 23 
2.81 6,363,100 .. 24 
2.85 6,010,200 .. 2b 
17% 17% —%# 
4% 4, 
12% 12% 
22 22% +h 
19% 19% + 
11% 611% 
1% 11% 
23% 24 
5% 
I 


How Keep Well Poste 
ALL ACCOUNTS! 


You are right 
%@ Up to the minute... 
On all payroll details... 


gq When you give the job 
4 To Sundstrand. Each machine makes available 
56 Several clerks 
5 Sundstrand works fast For other essential duties. 
: At computing, at recording. 
6 Saves minutes Anyone can quickly attain 
Where they count most. Operating proficiency. 
The machine has a simple 
aq these minutes add up “10 Figure Key” keyboard 
1 [nto thousands of hours... And many automatic features. 
Valuable working hours 
% | Saved for many firms. Call Underwood Elliott Fisher 
In your town... 
_ Sundstrand Accounting Machines And learn how to save 
A Do the entire job... Important time and money 
‘i Not just part of it. In your Payroll Department. 
4 
: Save the Seconds and You Save the Day — 
+] Underwood Elliott Fisher Company 
LD 


Accounting Machine Division * One Park Avenue, New York 16, N. Y. 


eee ON PAYROLL RECORDS 

Sundstrand posts, computes, and prints 
each check or pay envelope . . . and at the 
same time writes your payroll summary 
and employee’s earnings record. 

All entries are completely visible. Gross 
pay and net pay amounts are automati- 
cally computed . . . column totals auto- 
matically printed. 


ON GOVERNMENT REPORTS 

The yearly- and quarterly-to-date earnings 
are automatically computed for all tax 
purposes. On Social Security taxes, the 
machine automatically exempts all yearly 
earnings over $3,000. 


ee* ON WAR BOND LEDGERS 


Each employee’s War Bond account is 
kept up-to-date, with each payroll deduc- 
tion and amount “to go” automatically 
computed .. . and every resulting pur- 
chase automatically recorded. The em- 
ployee-list of bond purchases is automati- 
cally counted and totaled. 

* * * 
Sundstrand Payroll Accounting Machines are 
available subject to War Production Board 
authorization. 

fins the with star added 
second citation awarded for 


Secity SUNDSTRAND for [4 a é 


"Yes sir, fine tobacco 


LUCKY STRIKE 


means fine tobacco 


Cage right 1044 The ompany 


v7 


‘ 
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i 
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ANNUAL 


FOOD BEVERAGE 
REVIEW NUMBER* 


NOVEMBER 22, 1944 


Packaged Foods—Dairy Products 
Meats—Cereals—Condiments 
Quick-Frozen Foods—Dehydrated Foods 
Teas—Coffees—Soft Drinks 
Liquor—Wine—Beer—Ale 


The Epic of Food in War and Peace 


HIGHLIGHT 


A DIRECTORY OF 


| By PAUL S. WILLIS FOOD and BEVERAGE 
Grocery Manufacturers of America, Inc. TRADENAMES 
s The Contribution of the Distilling Industry to Victory TELLS YOU INSTANTLY: , 
= By MUNSON G. SHAW _ WHAT IS IT?) WHO MAKES IT? 7 
Chairman, Conterence of Alcoholic Beverage Industries From “A-1" to "Tweiback”’ 
Postwar Prospects for Frosted and Dehydrated Foods 
Carbonated Beverage Industry Prepares for Peace 


Grocery Chains as Postwar Beneficiaries 

War Develops New Foods and Packaging 

Cooking Oil—Dog Fo 
Promising Stocks Among the Foods and Beverages DAIRY paopucTs 


Milk—Butter—Cheese 
Ice Cream—Eggs 
MEATS 
Beef—Pork—Lamb—Veal 
Fowl—Ham—Bacon—Pressed Meats 
BAKERY PRODUCTS 


Bread—Cakes—Cookies 
Crackers—Biscuits 
BEVERAGES 
f Coffee—Tea—Cocoa | 
AMERICA'S 42-YEAR-OLD INVESTMENT AND BUSINESS WEEKLY Cereal Beverages 
Cola Drinks—Ginger Ale 
86 TRINITY PLACE N EW YORK 6, N. . i Carbonated Water—Root Beer 
Whiskies—Gins—Rums 
ty *TO NATIONAL ADVERTISERS: Your institutional message in the Annual Food Champagnes—Cordials 
¢ and Beverage Number of FINANCIAL WORLD will direct attention to your Wine—Beer—Ale—Bitters 
- stockholders, current and prospective, to your achievements during war- QUICK-FROZEN FOODS 
and your for postwar. Advertising close Thursday. DEHYDRATED FOODS 
ovember 16, 
é Soulien 16, 1944, but an =— space reservation will assure a good CANDY—CHEWING GUM 


CHAIN STORE BRANDS 
The First Time Such a Glossary Has Been 
Prepared. for the Aid of Investors, 
Bankers, Brokers & Financial Executives. 


, 
FOR THANKSGIVING 
‘|! 
| 
In 
November 22, 1944 Fi 
N 
1 


